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Chapter 2
Accounting in Action

Principal of Accounting (11l l=o)
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Accounting Equation duwl=dl doleall

Assets = Liabilities + Owner’s Equity
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Current Assets dglaill Joo3I

or used within one year or the company’s operating cycle.

[Are cash and other resources that are expected to be sold, collected,]
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Plant (Fixed) Assets dglaill Joo3I

Are tangible assets that are both long-lived and used to produce or
2 sell products and services.
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Intangible Assets dwgalll u& Joo3

Long-term resources that benefit business operations, usually lack
3 physical form, and have uncertain benefits.
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Current Liabilities dglaie wleljdl

Are obligations due to be paid or settled within one year or the
1 company operating cycle.
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Long-Term Liabilities J=>3I dLgb wleljll

Obligations not due within one year or the company operating cycle,]

2 [whichever is longer.
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Owner’s Equity
(1) Increasing

Investment (Capital): Are the assets an owner puts into the business

cadll § U oot Gl Jooll Lo
Revenues: Are the amounts earned by business from its activities.

Ll (50 dendll LG &1 QUL o
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Owner’s Equity

(2) Decreasing

Withdrawals: Are the Assets an owner takes from the business for personal use.

«gasidl alasial) duwdll 3o U L of o3l §II ool oo
EXpenses: The cost of assets or services used to earn revenues.
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Transactions Analysis aJUl wislall Jil=s

Investment by Owner cUWl 8 (10 JooBI jlatiul

][ Deposited ][ Contributed ][ Puts ]

A Invested Cash in the Business
Al jlatiwl

[ Invested
SR
-

Assets

Investment Cash

Liabilities +
Owner’s Equity
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. B Invested Cash & Other Asset in the Business
o 5,55” ngoi!l &0 Aall jlatiwl

' + Other Asset

Type

_m

Investment Cash &
Other Asset

Liabilities +
Owner’s Equity

I
.
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B Purchasing Assets Jgo3l clxb

[ Pruchased ][ Bought ][PaidforAsset]

Purchased Asset for cash
o\ A ;
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Purchased for Cash

Liabilities +
Owner’s Equity
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B Purchased Asset on Account
wlawdl Sle Jgoill elpis

Assets ——1 + Asset Type
Purchased on Account — ___ N
Liabilities + m
Owner’s Equit Payable
S quity y
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C Purchased Asset fgr cash & on Account
Gl Sle g ok Jg..ail elpb

‘
+ Asset Type

+ Accounts
Payable
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B Payment to Creditor (Accounts Payable) gd.JI wblius g9

[ Paid [Issued Check] [ Sent Check ]

Paid the accounts Payable
§ (ROWI wliiius) OgaJl 29

/
[

. = Assets ——| - Cash
Paid a liability
Liabilities + - Accounts
Owner’s Equity Payable
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n Performing Services wloasdl @uads

[ Performed ][ Provided ][ Completed ][ Earned ]

Rendered

A Performing Services for Cash
oy wleasdl @uads

[—— + Cash

+ Revenues
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Performing Services
for Cash

Liabilities +
Owner’s Equity

B Performing Services On Account
Sl Gle wbeasl puadi

+ Accounts
Receivable

+ Revenues
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. — C Performing Serwces Cash & On Account
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erformmg Services
Cash & on Account

Receiving Cash from Debtors (Accounts Receivable)
wadll wlisiiwe o duadidl alliwl

[ Received Cash ] [Received Check]

Received Cash from Customer
Jrasdl o 2idl alil

+ Cash S

- Accounts
Receivable

Liabilities +
Owner’s Equity No Effect
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n Company’s Expenses d&Syidl wlégpan
[ Paid Cash ] [ Incurred Expenses ]
$: A Paid Cash for Expense
wldgraall Laddl 295

Paid Cash for Expense
Llabllltles + - Expenses
Owner’s Eqmty P
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B Incurred Expenses (Accounts Payable)
(ROl Lle 5)udll ane) wldg pall W

)
% No Effect
Incurred Expenses
(On Account)
Liabilities +
Owner’s Equity

+ Accounts
Payable

- Expenses

(O +973 32003077 35gad0 pll clasd (A2 a>g5 a8 | (11l Lxo) | dadladl dwleadl golis
11 accommunity.bh .@»L..uﬁl 2l g9 @u,.}.ll ol e S d | Sayed Mosawi :sli=lg slag]



Accounting 2__alna
Community nJuwlna

Drawings dvaswidl wbgsuwll

[ withdrew ][ Took ]

Took Cash for Personal Use
eaéuUI plasiwll dspidl o daddl e

Assets - Cash
Withdrew Cash for
Private Use
Llab|l|t|es + .
———| - Drawings
Owner’s Eqmty
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B No Effect Words duwlzll dslall Sl 1555 8 Gl wlatball

Hired hineo) Decided 2 Agreed

by ; 28 &l L
Ordered 0= Suggest g®
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