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Weorldhool Account: (3)

Exercises:

Exercise (1):

The ledger of Mahmoud Company includes the following accounts W|th
alances on December 31,
Drawings BD500;)Services Revenues BD8,000;

normal b
h, :and

Required:

2020: Mahmoud,

1. Prepare the necessary closing entries from the available information
on December 31, 2020.
2. Post these entries to the ledger.

Solution:
GENERAL JOURNAL
1- CLOSING ENTRIES
: Debit Credit
Date Explanation PR
P (BD) (BD)
31 Dec | service Revenue 8000
Income summary 8000
| — —
31 Dec | Income summary 5000
Wages Exp 1300
Supplies Exp 1700
Rent Exp 2000 All revenue
3000
31 Dec | Income summary -
Capital 3000 Al
e — || expense
31 Dec Capital 500 5000
Drawing 500 = 3000
positive
Capital will
increase ,
so It will be
3 in the Credit

side

#



31  Dec 

Service Revenue 

Income summary 

Income summary 

Wages Exp

Supplies Exp 

Rent Exp 

Capital 

Income summary 

Capital 

Drawing 

31  Dec 

31  Dec 

31  Dec 

5000

1700

2000

500

500

Highlight

1300

8000

8000

3000

3000

Highlight

Highlight

Highlight

Highlight

Highlight

Highlight

Highlight

All revenue 8000

All expense 
5000

= 3000 

positive   

  Capital will increase , so It will be in the Credit side 

Highlight

Highlight

Highlight

Highlight

Highlight

Highlight

Highlight

Highlight

Highlight
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2- Mahmoud, Capital CR
Date Explanation PR | Debit | Credit | Balance
31 Dec| Balance 12,000 12,000
31 Dec Income summary 3000 15,000
31 Dec Drawing 500 14,500
Income Summary CR
Date Explanation PR | Debit | Credit | Balance
31 Dec | Revenue 8000 8000
31 Dec | Expense 5000 3000
31 Dec| Capital 3000 0
Mahmoud, Drawings DR
Date Explanation PR | Debit | Credit | Balance
31 Dec| Balance 500 500
31 Dec| Capital 500 0
Services Revenues CR
Date Explanation PR | Debit | Credit | Balance
31 Dec| Balance 8000 8000
31 Dec| Income summary 8000 0
Wages Expense DR
Date Explanation PR | Debit | Credit | Balance
31 Dec| Balance 1300 1300
31 Ded Income summary 1300 0
Supplies Expense DR
Date Explanation PR | Debit | Credit | Balance
31 Ded Balance 1700 1700
31 Dec| Income summary 1700 0
Rent Expense DR
Date Explanation PR | Debit | Credit | Balance
31 Dec | Balance 2000 2000
31 Dec| Income summary 2000 0



Balance 

Income summary 

Drawing 

Revenue

Balance 

Balance 

Balance 

Balance 

Balance 

31  Dec 

31  Dec 

31  Dec 

31  Dec 

31  Dec 

31  Dec 

31  Dec 

Expense 

Capital 

31  Dec 

31  Dec 

31  Dec 

31  Dec 

31  Dec 

31  Dec 

31  Dec 

31  Dec 

31  Dec 

12,000

3000

500

12,000

15,000

14,500

8000

5000

3000

8000

3000

0

500

500

500

0

8000

8000

8000

0

1300

1300

1300

0

1700

1700

0

1700

2000

2000

0

2000

Capital 

Income summary 

Income summary 

Income summary 

Income summary 

CR

CR

DR

CR

DR

DR

DR

Prepard by : T.Fatima Ismail Hammad , Feb 2024



Prepard by : T.Fatima Ismail Hammad , Feb 2024

Workbook Account: (3)

Exercise (2):

The ledger of Rashid Travel Agency includes the following accounts with
normal balances on December 31, 2020: Rashid, Capital BD25,000; Drawings
BD3,200; Fees Earned BD4,000; Ticket Revenues BD16,000; Salaries
Expense BD12,800; Telephone Expense BD4,400; Electricity Expense
BD5,600 and Advertising Expense BD1,800.

Required:

1. Prepare the necessary closing entries from the available information

on December 31, 2020.
2. Post these entries to the ledger.

Solution:
GENERAL JOURNAL
1- CLOSING ENTRIES
. Debit Credit
Date Explanation PR
P (BD) (BD)
31 Dec Fees Earned 4000
Ticket Revenue 16000
Income Summary 20,000
31 Dec Income Summary 24,600
Salaries Exp 12,800
Telephone Exp 4,400
Electricity EXp 5,600
o All revenue
Advertising Exp 1,800 20,000
- — ,-
31 Dec Capital 4600 'VAII expense
5000
Income Summary 4600 —)
— -4600
31 Ded cCapital 3200
Nagative
Drawing 3200
Capital will
decrease
so It will be
in the
Debit side

\



31  Dec 

31  Dec 

31  Dec 

31  Dec 

Fees Earned 

TIcket  Revenue 

Income Summary 

Income Summary 

Salaries Exp 

Telephone Exp 

Electricity  EXp 

Advertising Exp 

Capital 

Income Summary 

Capital 

Drawing 

4000

16000

20,000

24,600

12,800

4,400

5,600

1,800

4600

4600

3200

3200

All revenue 20,000

All expense 
5000

 -4600 

Nagative    

Capital will decrease so It will be in the Debit  side 

Highlight

Highlight
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2- Rashid, Capital CR
Date Explanation PR | Debit | Credit | Balance
31 Dec Balance 25,000 25,000
31 Dec Income Summary 4,600 20,400
31 Dec Drawing 3200 17,200
Income Summary CR
Date Explanation PR | Debit | Credit | Balance
31 Dec| Revenue 20,000 20,000
31 Dec| Expense 24,600 - 4600
31 Dec Capital 4,600 0
Rashid, Drawings DR
Date Explanation PR | Debit | Credit | Balance
31 Dec Balance 3200 3200
31 Dec Capital 3200 0
31 Dec
Fees Earned CR
Date Explanation PR | Debit | Credit | Balance
31 Dec| Balance 4000 4000
31 Dec Income Summary 4000 0
31 Dec
Ticket Revenues CR
Date Explanation PR | Debit | Credit | Balance
31 Dec | Balance 16,000 16,000
31 Dec Income Summary 16,000 0
31 Dec
Salaries Expense DR
Date Explanation PR | Debit | Credit | Balance
31 Dec | Balance 12,800 12,800
31 Dec Income Summary 12.800 0
31 Dec



 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

Balance 

Income Summary 

Drawing 

Revenue 

Expense 

Capital 

Balance 

Balance 

Balance 

Balance 

Capital 

Income Summary 

Income Summary 

Income Summary 

25,000

25,000

4,600

3200

20,000

24,600

4,600

20,400

17,200

20,000

 - 4600

0

3200

3200

3200

0

4000

4000

4000

0

16,000

16,000

16,000

0

12,800

12,800

12,800

0

CR

CR

DR

CR

CR

DR
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Telephone Expense DR
Date Explanation PR | Debit | Credit | Balance
31 Dec Balance 4,400 4,400
31 Dec Income Summary 4,400 0

Electricity Expense DR

Date Explanation PR | Debit | Credit | Balance
31 Dec Balance 5,600 5,600
31 Dec Income Summary 5,600 0

Advertising Expense DR
Date Explanation PR | Debit | Credit | Balance
31 Dec Balance 1800 1800
31 Dec Income Summary 1800 0

Exgfcica 3\

The leager of Fzbrahim Company includes the following accounts with norrial
balances or Cecember 51, 2020: Zbrahim, Capital BD58,000; Drawings
BD3,900; Gales BD8&/7,;C2N: Sales Discount BD2,000; Cost of Goods’ Sold
BD31,000; Wages.‘cxpense EUEAN0; Selling Expense BD3,700; and
Insuraince Expense BD4,200.

Raquired:

1.Prepare the nesessary closing entries from the availakie informatizn
on Decembei 31, 2028.
2. Post these entries to the'ledgei


Balance 

Balance 

Balance 

Income Summary 

Income Summary 

Income Summary 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

 31 Dec 

4,400

4,400

4,400

0

5,600

5,600

5,600

0

1800

1800

1800

0

DR

DR

DR
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Solution:
GENERAL JOURNAL
1- CLOSING ENTRIES
. _ =" Debit Credit |
st | o enl
Date Explanation rR (BD) (BD)
|
|
|
W 2- Ebrahim, Capital
Date Explanation PR | Debit [-Credit | Balance
\ Income Summary
Date Exglanation PR | Debit | Credit | Baiance




Workbeolk Accomsit (3)

Ebrahim, Drawings

| Date Explanation |_PR_| Debit | Credit| Balance |
_ |
. | -
~.Sales
| Date Explanation PR | Debit | Creait | Balance
| |
N , |
Ny Seles Discount ‘
Daia Explanation | PR | Debit’| Credit | Balance|
|
-
Cost of Goods Sold
"Date | Explanation PR [ Debit | Credit [ Balance |
| De
|
Wages Experice
Date Cxplanation PR |.Debit | Credit | Balance |
[
|
\ Selling Experise
Date Explanation PR | Debit | Credit | Balance
. |
Insurance Expense B
| Date Expianaticr PR | Debit [-Credit | Balance

&)



Accouring (3)— Workbouk

Exercise /4):

The ledger of Abdullz"Company inziudes the followiirg accounts with nermal
balances on December 31, 20z0: Abdulla, Cazital B2120,002, Drawings
£0D8,400; Sales BD132,000;<Sales Returns.5D4,500; Cos:«Of Goods Sold
BD115.000; Salaries Expense BD20,105, Utilities Expense BD6,400; and
Rert'tExnense BD3,9C0.

Required:

1. FPrepare thenecessary closing entries frcm the available-iiitormation
on Dzcember 31, 2020:
2. ost these ertrics to 1he ledger.

CENERAL JOURNAL
1- CLOSING ENTRIES

|

Date Explanation PR

Debit | ~Credit
(]D) (BD)

10
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L2 Abdulla, Canitu!
Date explanation PR [-Debit |-Giedit | Balance
|
== | |
Income Summary
Date | Explanaiion PR | Debit | Credit Balancej!
|
| | |
Abdulla, Drawings
Date Expianation PR | Debi| Credit | Balance
[ o i |
Sales -
Date— Explanation PR | Debit | Credit | Baiance
' |
> |
| Sales Returns B
Date Explanation | PR | Debit--Creait [Ralance
| .
AN
| Cost of Goods Sold -
Date Explanatian PR | Dekit| Credit | Balance
~ |

11
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Sziaries Experice

Date Explanation PR_|-Tebit | Credit | Balance |
Ititles Expense
Date Cxpianation PR | Debit | Credit-|-Balance

Rent Expense

Explanation

PR Debit

Credit | Salance

\

12
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Exercise (5):

The adjusted trial balance for Hanadi Cleaning Services shows the following
account balances on November 30, 2020:

Hanadi Cleaning Services
Adjusted Trial Balance
November 30, 2020

) Debit Credit
Account Title (BD) (BD)
Cash 35,750
Accounts Receivable 45,400
Equipment 50,300
Land 20,900
Accounts Payable 32,500
Hanadi , Capital 103,000
Hanadi ,Drawings (650\ ]
Service Revenue 29,450
Totals 164,950 | 164,950

Required:

1. Prepare the necessary closing entries on November 30, 2020.
2. Post these entries to the ledger.
3. Prepare a post-closing trial balance on November 30, 2020.

13
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Solution:
GENERAL JOURNAL
1- CLOSING ENTRIES
: Debit Credit
Date Explanation PR
P (BD) (BD)
Nov 30 Service Revenue 29.450
Income Summary 29,450
—
Nov 30 Income Summary 11,950
Wages EXp 9,350 —
Advertising Exp 2,600 'rAeI{/enue
—
Nov 30 Income Summary 17,500 29,450
Il
Capital 17,500 xXpense
B
Nov 30 Capital 650 1,950
Drawing 650 17500
Positive
2- Hanadi, Capital CR Capita
Date Explanation PR | Debit | Credit | Balance | i
Nov 30 | Balance 103,000 | 103,000 increas
It
Nov 30 Income summary 17,500 | 120,500 \(/evillscl;e
Nov 30| Drawing 650 119,850 | finthe
1.- Credit
side
Income Summary CR
Date Explanation PR | Debit | Credit | Balance
Nov 30| Revenue 29,450 29,450
Nov 3@ Expense 11,950 17,500
Hanadi, Drawings DR
Date Explanation PR | Debit | Credit | Balance
Nov 30|  Balance 650 650
Nov 30 Capital 650 0


Nov 30 

Nov 30 

Nov 30 

Nov 30 

Service Revenue 

Income Summary 

Income Summary 

Wages Exp 

Advertising Exp 

Income Summary 

Capital 

Capital 

Drawing 

29,450

29,450

11,950

9,350

2,600

17,500

17,500

650

650

17,500
Positive     

Capital will increase  so It will be in the Credit  side 

All
revenue
29,450  

All
Expenses 
11,950 

Nov 30 

Nov 30 

Nov 30 

Nov 30 

Nov 30 

Nov 30 

 Nov 30 

Nov 30 

Balance 

Balance 

Income summary 

Drawing 

Revenue 

Expense 

Capital 

Capital 

103,000

17,500

650

103,000

120,500

119,850

29,450

11,950

17,500

29,450

17,500

0

650

650

650

0

CR

CR

DR
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Services Revenues CR
Date Explanation PR | Debit | Credit | Balance
Nov 30 Balance 29,450 29,450
Nov 30 Income summary 29,450 0
Wages Expense DR
Date Explanation PR | Debit | Credit | Balance
Nov 30 Balance 9,350 9,350
Nov 30 Income summary 9,350 0
Advertising Expense DR
Date Explanation PR | Debit | Credit | Balance
Nov 30 Balance 2600 2600
Nov 30 Income summary 2600 0

Hanadi Company
3- Post - Closing Trail Balance
November 30, 2020

: Debit Credit
Account Title (BD) (BD)
Cash 35,750
Account Receivable 45,400
Equipment 50,300
Land 20,900
Account Payable 32,500

‘2-‘% Capital 119,850

Totals 152,350 | 152,350

15


Nov 30 

Nov 30 

Nov 30 

Nov 30 

Nov 30 

Nov 30 

Balance 

Balance 

Balance 

Income summary 

Income summary 

Income summary 

29,450

29,450

29,450

0

9,350

9,350

9,350

0

2600

2600

2600

0

Cash 

Account Receivable 

Equipment 

Land 

Account Payable 

Capital 

35,750

45,400

50,300

20,900

32,500

119,850

152,350

152,350

CR

DR

DR
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Exercise (6):

The feiiowing is the adjusted traii balance, which presared at fiscal year-end

or‘December 31, 2020 for Mona Products Compziny:

Mona Products Company
Adjusted Trial Balance
Decemuver 31, 2020
Debit Credit
Account Title
(BD) (BD)

Casii 12,000
Merchandise Inventory 8,300
Supplics 2.700
Premises 85,000
Trucks 120,000
Notes Payable 33,400
Mona, Capital ~.146,600
Mona, Witiidrawals 2,200
Sales 150,202
Sales Discount A 5,000
Cost of Goods-Gold 75,800
Salaries Expense 11,000
Freight Out 3,720
Rent Expense 4,500
Totals 330,200 | 330,200

Requiredu:

1. Prepare the necessary closing entries on December 31, 2020.
(Usirgthe perpetual inventory system).

2_-ost these entries to the ledger.

3. Prepare a post-closing trial balan.ce on December 31, 2020.

16
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Solution:
GENERAL JGURNAL
1- CLOSING ENTRIEG
| . Nebit Credii |
te :
Date Explanation PR (BD) (BD)
| |
— |
|
Z* Mona, Capital |
Dat Explanation _— PR | Debit | Credit Ralance
|
N | |
Income.-Summary
| Date Explanation PR | Debit | Crcuit | Balance
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- Mgona, Withidrawals
Date Explanztion PR | Debit | Credit Balancej

Sales |
| Dato-, Explanation PR | Debit | Cradit LBaiance

Salzs Discount
Date Explanhation PR | Debit | Credit | Balarce

i Cost of Goods Sold
Date Explz nation PR | Uebil [Orecit-{Ba.ance

Salaries Expense

| Dat> Explanation PR | Debit | Credit | Balance
Freiaht Qut B
ﬁate Explanation PR | Debit | Credit | Balance

F’ant Expense
E)ate E<planation PR | Dept

~ __ 14
Credit-| Ralance
\

18
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Mona Froducts Company
Post - Clozing Trail Balance
Decemker 31, 2020

| _Debit

Acceunt Title (BD)

Credit
(BD)

Totals

19
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Exercise (7):

The following is the adjusted trail balance, which prepared at June 30, 2020
for Khalid Trading Company:

Khalid Trading Company
Adjusted Trial Balance
June 30, 2020

Debit Credit
Account Title (BD) (BD)
Cash 20,400
Accounts Receivable 3,500
Equipment 8,600
Supplies 700
Unearned Revenue 3,400
Capital 25,800~ \
Khalid Drawings 800
Revenue 6,750
Salaries Expense | 850
RentExpense | 720
Utilties Expense | 380
Totals 35,950 35,950
Required:

1. Prepare the necessary closing entries at June 30, 2020.

2. Prepare a post-closing trial balance at June 30, 2020.

20
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Solution:
GENERAL JOURNAL
1- CLOSING ENTRIES
: Debit Credit
Date Explanation PR
P (BD) (BD)
June 30 Revenue 6,750
Income Summary 6,750
e e e —— e ——— \_.,g
June 30 Income Summary 1,950
salaries Exp 850
Rent Exp 720
Utilities Exp
June 30 | Income summary 4800
Capital 4800
T N———
June 30 Capital 800
Drawing 800
Khalid Company
2- Post - Closing Trail Balance
June 30, 2020
: Debit Credit
Account Title
(BD) (BD)
Cash 20,400
Account Receivable 3,500
Equipment 8,600
supplies 700
Unearned Revenue 3,400
Capital 29800 |
Totals 33,200 3,200
CR
Explanation DR CR Balance
Balance 25800
Income summary 4800 30,600
Drawing 800 L 29,800

1


Revenue 

Income Summary 

Income Summary 

salaries Exp 

Rent Exp 

Utilities Exp 

Income summary 

Capital 

Capital 

Drawing 

June 30 

June 30 

June 30 

June 30 

6,750

6,750

1,950 

850

720

380

4800

4800

800

800 

Cash 

Account Receivable 

Equipment 

supplies 

Unearned Revenue 

Capital 

20,400

3,500

8,600

700

3,400

29800

33,200

3,200

Explanation 

DR

CR

Balance 

Date 

25800

4800

800

29,800

30,600

Balance 

Income summary 

Drawing 

June 30 

June 30 

June 30 

CR
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Exercige (8):

Fne following is the adjusted traii balance, which prepared at fiscai year-end
on December 31, 2020 for Manal Products Corapany:

Manal Products Company
Adjusted Trial Balance
December 31, 2020
Account Title | Debit (BD) | Credit (BD)
Cdsh 16,400
' Merchandise Inventory 4,500
Supplies a 3,100 \
Premises 103,200
 Thucks 27,000
Account Payable 9,900
Manal, Caniial 110,400
Manal, \Withdrawals 4,700
Sales 78,600
_Sales Discount 1,600 |
Cost of Goods Sold 25,400
Salaries Expense 7,600 N\
Carriage Out 3,300
Utilities Expense 27100
Totals /198,900 | 198,900

Reoadired:

1. Prepare the necessary <losing entries at December 31,2020.
2. Prepare a post-clozing trial balance at December 271, 2020:



/

e

>\

LOSING ENT

ERAL JOURNAL

RIES

/.

Y

Workbool Account ((5)/
olution:
Date

Mn

ﬁ)ebit

(BD)

/N

4

AN

N

AN

/

™N

pa

/

/

NN

N\
/

<

/
N~

>

RN

N

e ¢
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Mana! Products Company

Debit Credit
(BD) (BD)
y.

% <

N\ N

e

X
>/
XN\
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Exercise (9):

You are required to Complete the following closing entries for Jalal
Company and Post the closing entries to Income Summary and Capital
Accounts, assuming that the balance of capital is BD26,000. for the period
ended December 31, 2020:

GENERAL JOURNAL
Bebi .
Date Explanation PR ebit Credit
(BD) (BD)
Fees Earned 9,100
Dec. 31 Income _summary 9.100
Income Summary 1,210
Dec. 31 Repair Expense 250 rL\o >
Wages Expense - L, v
Qevond
| Summary | |
ncome Summary =55 v 0‘\ 00
Dec. 31 Jalal Canital
alal, Capital | | | - P
7890 X
0
e
340 o -
Capital
Dec. 31 b : 1 %qo
Jalal, Drawings 340 )

25


Income summary

960 

7890

7890

Capital 
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Income Summary

CR
Date Details PR Debit Credit | Balance
Dec 31 | Revenue 9100 9100
Dec 31| Expense 1210 7890
Dec 31| capital 7.890 0
Jalal, Capital
CR
Date Details PR Debit Credit | Balance
Dec31 | galance 26,000 | 26,000
Dec 31 Income summary 7890 33,890
Dec 31 Drawing 340 33,550

26



Revenue 

Expense 

Capital 

Balance 

Income summary 

Drawing 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

9100

1210

7,890

9100

7890

0

26,000

7890

340

26,000

33,890 

33,550

CR

CR
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Exercise (10):

The adjusted trail balance of Arwa’s Company shows the following balances
at July 31, 2020:
Arwa’s Company
Adjusted Trial Balance

July 31, 2020
_ Debit Credit
Account Title (BD) (BD)
Cash 38,200
Accounts Receivable 6,380
Equipment 30,700
Accumulated Depreciation - Equipment 4,500
Accounts Payable 5,700

Unearned Rent Revenue 2,100

Arwa, Capital 1 \
Arwa, Drawings ( 2,000)

Commission Earned “~—" | 30,580

Rent Revenue 1,400

Totals 95,680 | 95,680

Required:

1. Prepare the necessary closing entries at July 31, 2020.
2. Post the closing entries to Income Summary and Capital Accounts.

27
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GENERAL JOURNAL
1- CLOSING ENTRIES
: Debit Credit
Date Explanation PR BD BD
July 31 | commisiion Income 30,580
Rent Revenue 1,400
Income Summary 31,980
H — — ]
July 31 | Income Summary 18,400
Deprecation Exp 1,500
Salaries Exp 15,400
Utilities Exp 1,500
—
July 31 Income Summary 13,580
Capital 13,580
o e e —
July 31 Capital 2000
Drawing 2000
2- Arwa, Capital CR
Date Explanation PR | Debit | Credit | Balance
July 31 Balance 51,400| 51,400
July 31 Income Summary 13,580 | 64,980
July 31 Drawing 2000 62,980
Income Summary CR
Date Explanation PR | Debit | Credit | Balance
July 31  Revenue 31,980/ 31.980
July 31  Expense 18,400 13,580
July 31 Capital 13,850 0

28


commisiion Income 

Rent Revenue

Deprecation Exp 

Salaries Exp 

Utilities Exp 

Income Summary 

Income Summary 

Income Summary 

Capital 

Capital 

Drawing 

July 31 

July 31 

July 31 

July 31 

30,580

1,400

31,980

18,400

1,500

15,400

1,500

13,580

13,580

2000

2000

July 31 

July 31 

July 31 

July 31 

July 31 

July 31 

Balance 

Income Summary 

Drawing 

Revenue 

Expense 

Capital 

51,400

51,400

13,580

2000

64,980

62,980

31,980

18,400

13,850

31,980

13,580

0

CR

CR
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Exercise (11):

The following selected ledger accounts for Shayma Company are presented

below. All June 30, 2020 Wing entries:

_—

Salaries Expe@

—

é . Debit | Credit | Balance
Date Explanation PR (BD) (BD) (BD)
June 10 | Cash 3200 3200
28 | Cash 5600 8800
SR —_
z 30 | Income Summary 8800 0
@pplies Expense >
Date ExplanatiorT\—P-R—’Debit Credit | Balance
(BD) | (BD) | (BD)
June 12 | Cash 800 800
24 | Cash 700 1500
I ———— —
¥< 30-rfhcome Summary 1500 0
Rent Expense
/ — =, . .
/ Date Explanation PR Debit | Credit | Balance
(BD) | (BD) (BD)
June 1 | Cash 3000 3000
g—’—\\
;0 Incorme Summary 3000 ) 0
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—
rvice Revenue
Date Explanation PR —Debit | Credit | Balance
(BD) (BD) (BD)
June 15 | Cash 7200 7200
24 | Accounts receivable 8400 15600
= — —
Income Summary 15600 ) 0
s ——————

CShayma, Drawings
ate Explanation PR ebit | Credit | Balance

(BD) | (BD) | (BD)
June 13 | Cash 1000 1000
June 25 | Cash 1500 /\\ 2500
“June 30 | Capital 2500 ) 0
i — _—f
Required:

1- Prepare the necessary closing entries that were made at June 30, 2020.

2- Post the closing entries to Income Summary and Capital Accounts,
assuming that the balance of1 capital is BD12,000. 5 ”
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Workbook Account: (3)
Solution:
GENERAL JOURNAL
1- CLOSING ENTRIES
. Debit Credit
Date Explanation PR BD BD
June 30| Service Revenue 15,600
Income summary 15,600
June 30 | Income summary 13,300
Salaries Exp 8,800
Supplies Exp 1,500
Rent Exp 3000
June 30 Income summary 2,300
Capital 2,300
June 30| Capital 2,500
Drawing 2,500
2- Shayma, Capital CR
Date Explanation PR | Debit | Credit | Balance
June 30 Balance 12,000 12,000
June 30 Income summary 2,300 14,300
June 30 Drawing 2,500 11,800
Income Summary CR
Date Explanation PR | Debit | Credit | Balance
June 30| Revenue 15,600 | 15,600
June 30 Expense 13,300 2,300
June 30 CApital 2,300 0
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June 30 

June 30 

 June 30 

June 30 

Service Revenue 

Income summary 

Income summary 

Salaries Exp 

Supplies Exp 

Rent Exp 

Income summary 

Capital 

Capital 

Drawing 

15,600

15,600

13,300

8,800

1,500

3000

2,300

2,300

2,500

2,500

June 30 

June 30 

June 30 

June 30 

June 30 

June 30 

Balance 

Income summary 

Drawing 

Revenue 

Expense 

CApital 

12,000

2,300

2,500

12,000

14,300

11,800

15,600

13,300

2,300

15,600

2,300

0

CR

CR
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Exercise (12):

From the following adjusted trial balance, prepare the closing entries for the

period ended October 31, 2020, then post to Ledger Accounts.

Entisar Trading Company
Adjusted Trial Balance
October 31, 2020

Debit Credit
Account Title (BD) (BD)
Cash 47,425
Equipment 47,790
Land 19,250
Accounts Payable 22,590

Entisar, Capital

Entisar, Drawings

85,875 S‘
L735 ;t —

Service Revenue 25,820
Totals 134,285 | 134,285
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Workboolk Account: (3)
Solution:
GENERAL JOURNAL
1- CLOSING ENTRIES
: Debit Credit
Date Explanation PR (BD) (BD)
Oct 31 | Service Revenue 25,820
PR Income summary 25,820
~—— —~———_ — —
Oct 31 | Income summary 19,085
Wages Exp 11,085
Advertising Exp 8000
— . ——— - — )
Oct31| Income summary 6735
. 6735
—_—  Cwm —
Oct 31| Capital 735
Drawing 735
2- Entisar, Capital CR
Date Explanation PR | Debit | Credit | Balance
Oct 31| Balance 85,875| 85,875
Oct 31 | Income Summary 6,735 92.610
Oct 31| Drawing 735 91,875
Income Summary CR
Date Explanation PR | Debit | Credit | Balance
Oct 31 Revenue 25,820 25,820
Oct 31 Expense 19,085 6735
Oct 31 Capital 6735 0
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Service Revenue 

Income summary 

Income summary 

Wages Exp 

Advertising Exp 

Income summary 

Capital 

Capital 

Drawing 

Oct 31 

Oct 31 

Oct 31 

Oct 31 

25,820

25,820

19,085

11,085

8000

6735

6735

735

735

Oct 31 

Oct 31 

Oct 31 

Oct 31 

Oct 31 

Oct 31 

Balance 

Income Summary 

Drawing 

Revenue 

Expense 

Capital 

85,875

85,875

6,735

735

92,610

91,875

25,820

19,085

6735

25,820

6735

0

CR

CR
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Entisar, Drawings DR
Date Explanation PR | Debit | Credit | Balance
Oct 31 Balance 735 735
Oct 31 Capital 735 0

Service Revenue CR
Date Explanation PR | Debit | Credit | Balance
Oct 31| Balance 25,820 | 25820
Oct 31 Income Summary 25,820 0

Wages Expense DR
Date Explanation PR | Debit | Credit | Balance
Oct 31| Balance 11,085 11,085
Oct 31 Income Summary 11,085 0

Advertising Expense DR

Date Explanation PR | Debit | Credit | Balance
Oct 31| Balance 8000 8000
Oct 31 Income Summary 8000 0
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Balance 

Capital 

Balance 

Balance 

Balance 

Income Summary 

Income Summary 

Income Summary 

Oct 31 

Oct 31 

Oct 31 

Oct 31 

Oct 31 

Oct 31 

Oct 31 

Oct 31 

735

735

735

0

25,820

25,820

25,820

0

11,085

11,085

11,085

0

8000

8000

8000

0

DR

CR

DR

DR
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Exercise (13

Zomplete the following Ci0sing Entries for Rawan’s.Sémpany, for.tie period
ended December 247,2020:
GeneralJournal
Debit edit
Date anati PR
(B
o

S " | 29,500
Dec \ r / A
X

P\
)nfome\\mmary // \QOO
C oods Sold /

5.

\
N\

ost

c. 31 /Sﬁles Discohn&(<of8ales) )Q__
.~ Selling ExperSe (10% of Sales) | | .~ | -
Suppli sE);:wse >< / 12§<
™ /
N
- an, Capital | | > | -
\ N X /%
N N

o S SN

\ \/ \
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Weorlhool Account: (3)

Exercise (1):

The following adjusted trail balance of AL Hanna Company on December
31, 2020.

AL Hanna Company
Trail Balance
December 31, 2020

Account Title I(DBeB')t (iéeg)it
Cash 25000
Accounts Receivable 4800
Prepaid Insurance 2200
Building 75000
Account payable 6000
Unearned Services Revenue 3100
Hanna, Capital — @GOBW
Hanna, Drawings (1700 ) \
Services Revenue N 9400
Fees Earned 12600

A ———

Totals 117700 117700

Required:

(a) Prepare the necessary closing entries on December 31, 2020.
(b) Post these entries to ledger accounts of capital and income summary.
(c) Prepare post- closing trail balance on December 31, 2020.
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General Journal

a): Closing Entries
: Debit Credit
Date Explanation PR (BD) (BD)
Dec 31 Service Revenue 9,400
Fees earned 12,600
Income Summar 22,000 L
e A
Dec 31 | Income Summary 9000
Rent Exp 1,350
Wages Exp 5,650
Electricity Exp 750
Miscellaneous Exp 1,250 v_. 0
T _———— - WP o?
Dec 31 | Income Summary 13,000 a’L,
Capital 13,000 | 0
e ———— 4~_—’A !#ﬂ
Dec 31 | Capital 1700 »
Drawing 1700 \1(
b) : Hanna, Capital CR
Date Explanation PR | Debit | Credit | Balance
Dec 31| Balance 86600 86600
Dec 31| |ncome summary 13,000 99,600
Dec 31|  prawing 1700 \ o7.900
2
Income Summary CR
Date Explanation PR | Debit | Credit | Balance
Dec 31| Revenue 22,000 | 22,000
Dec 31 Expense 9000 13,000
Dec 31 Capital 13,000 0
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Dec 31

Service Revenue 

Fees earned 

Income Summary 

Income Summary 

Rent Exp 

Wages Exp 

Electricity Exp 

Miscellaneous Exp

Income Summary 

Capital 

Capital 

Drawing 

Dec 31

Dec 31

Dec 31

9,400

12,600

22,000

9000

1,350

5,650

750

1,250

13,000

13,000

1700

1700

Dec 31

Dec 31

Dec 31

Balance 

Income summary 

Drawing 

Revenue 

Expense 

Capital 

Dec 31

Dec 31

Dec 31

86600

13,000

1700

22,000

9000

13,000

99,600

86600

97,900

22,000

13,000

0

CR

CR
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C):

AL Hanna Company
Post - Closing Trail Balance
December 31, 2020

Account Title I(DBelg')t (igeDd)it

Cash 25,000

Account Receivable 4 800

Prepaid Insurance 2,200

Building 75.000

Account Payable 6000

Unearned Service Revenue 3,100

Capital 97,900
Totals 107 ,000( 107,000
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Cash 

Account Receivable 

Prepaid  Insurance 

Building 

Account Payable 

Unearned Service Revenue 

Capital 

25,000

4,800

2,200

75,000

6000

3,100

97,900

107 ,000

107,000
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Exercise (2):

The adjusted trail balance of Mega Company shows the following account
balances on December 31, 2020:

Mega Company
Trail Balance
December 31, 2020

Account Title ?;B')t C(rBeg)lt
Cash 18700
Supplies 2300
Land 51000
equipment 14000
Notes payable 3400
Unearned Ticket Revenue 2900,
Owner, Capital @):85.,.5.0”
Owner, Drawings ‘ 1700 — ‘
Ticket Revenue 13200
Commission Earned 8800
Totals 113,800 | 113.8Q0

\3’2”
Required: ‘ PR (b _}:}P‘
(a)Find the missing amounts. \ ? % ©

(b)Prepare the closing entries on December 31, 2020. - 36 500
(c)Post to the following ledger accounts.
(d)Prepare post - closing trail balance on December 31, 2020.
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Weorldhool Account: (3)
(b) General Journal
Closing Entries
. Debit Credit
Date Explanation PR BD BD
Dec 31| Ticket Revenue 13,200
Commisiion Earned 8,800
Income Summary 22,000
Dec 31| Income Summary 26,100
Salaries Exp 12,000
Advertising Exp 4,400
Telephone Exp 2,600
Miscellaneause Exp 7,100
Capital [
Dec 31 P 4100
Income Summary 4100 _i ( ,00
A\/ \_'—\_/\/' o —~J) "___—I.—-—-"""
Dec 31 | Capital 1700 — Y| oo
Drawing 1700 :
/7
D )\,/7
(c): Owner, Capital CR
Date Explanation PR | Debit | Credit | Balance
Dec 31| Balance 85,500| 85,500
Dec 31 Income summary 4100 81,4
Dec 31| Drawing 1700 ﬁ‘ 79,700 -’ ‘L
Income Summary CR
Date Explanation PR | Debit | Credit | Balance
Dec 31| Revenue 22,000 | 22,000
Dec 31| Expense 26,100 4100
Dec 31|  Capital 4100 0
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Dec 31 

Ticket Revenue 

Commisiion Earned 

Income Summary 

Income Summary 

Dec 31 

Salaries Exp 

Advertising Exp 

Telephone Exp 

Miscellaneouse Exp 

Capital 

Income Summary 

Capital 

Drawing 

Dec 31 

Dec 31 

13,200

8,800

22,000

26,100

12,000

4,400

2,600

7,100

4100

4100

1700

1700

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Balance 

Income summary 

Drawing 

Revenue 

Expense 

Capital 

85,500

85,500

4100

1700

81,400

79,700

22,000

26,100

4100

22,000

4100

0

CR

CR
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Ticket Revenue

CR
Date Explanation PR | Debit | Credit | Balance
Dec 31| Balance 13,200 | 13,200
Dec 31 Income summary 13,200 0
Salaries Expenses DR
Date Explanation PR | Debit | Credit | Balance
Dec 31| Balance 12,000 12,000
Dec 31| Income summary 12,000 0
Mega Company
(d)
Post - Closing Trail Balance
Dec 31,2020
: Debit Credit
Account Title (BD) (BD)
Cash 18700
Supplies 2300
Land 51,000
Equipment 14,000
Note payable 3,400
Unearned Ticket Revenue 2,900
Capital 79,700
Totals 86,000 | 86,000
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Balance 

Balance 

Income summary 

Income summary 

13,200

13,200

13,200

0

12,000

12,000

12,000

0

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Mega Company 

Dec 31 , 2020 

Cash 

Supplies 

Land 

Equipment 

Note payable 

Unearned Ticket Revenue 

Capital 

18700

2300

51,000

14,000

3,400

2,900

79,700

86,000

86,000

CR

DR
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Exercise (3):

Complete the following closing entries for Abdulla Company for the year
ended December 31, 2020:

General Journal
Closing Entries

. Debit Credit
Date Explanation PR (BD) (BD)
Services Revenues 9700
Dec.31 | Fees Earned 5300
Income summary............. 15,000
-lncome -Summary------ | | . 10,000
Salaries Expenses 2800
Dec.31
Advertising Expenses 3200
Rent Expenses 4000
-{ncome-Summary 5000
Dec.31 _
......... Capital............. ..-5000
Cap|ta| .............. 900
Dec.31 Abdulla, Drawing 900
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Income Summary 

Income Summary 

Income Summary 

Capital 

Capital 

15,000

10,000

5000

5000

900
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Exercise (4):

rhe following adjusted trail balance isgrepared at fiscal year- end gn
Decernber 31, 2020 for Ameena Cgmpany:

Ameena company
Adjusted Trial Balance
December 31 2020
Account Title | Debit Crodit
(BD) (BD)
Cdsh 31,500 |
Merchandise Inventory 4,500
Prepaid Insurance 6,200
Machines 41,750
Motor Van 60,250
' Actaunt Payable X 9,700
Ameena, Capital
Ameena, Withdrawals 3,100
'Sales 2057700
Sales Discount 2,400 o
Cost of Goods Sold 52,300 N
Wages.Zxpense 7.500
Cairiage Out | ><_2,600
 Utilities Expense 3,300
' Totals 215,400 | _-215,400

Required:
1. Prepare th€ necessary closirig.entri¢s (Using the perpetual inveritory
systeri).
2.7ost to the following ledgers:
3. Prepare.a post-closing.trial balance on Deceniter. 21, 2020.
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Ameena, Withdrawals

Date Explanation PR | Debit | Credit | Balance
Sales
Date Explaxation PR | Debit | Credit | Balzince
L |
Sales Discount
Date | Explanation PR | Bebit | Credit | Balance
| | /]
Cegst of Goods Sold
Date Explanation PR | Debit | Credit lBalance.
i |
Wages Expense »
Date\ Explanation PR |Debit.| Credit | Balance]
Carriage Out
Date Explanatiori PR | Debit | Crédit | Balance
N X
| Utiiities Expense
Date | Explanation PR 4 Debit | Credit | Balance |




Ameena Company
- Closing Trail Bala

/ . Debit Credit
\ Account -'V\ (I§DI) (|r3eD)I
N pd .

\ / \ /
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Exercise (5):

Complete the following closing entries for Osama Company for the year

ended on December 31, 2020:

General Journal

Closing Entries

. Credit
Date Explanation PR
P (8D) /|
Rental Revenues \
Dec. 31 | Fees Earned A }——/
Jncome.summary............ 22000
Income summary...... 29,000
Salaries Expenses 14800
Dec. 31
Telephone Expenses 4000
Electricity Expenses 6200
Capital............... -
Dec. 31
...Income.summary. ..3000
Capital................
Dec. 31
Osama, Drawing 1200
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Income summary 

7000

Income summary 

Income summary 

Capital 

Capital 

25,000

3000

3000

1200
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Exercise (6):

The adjusted trail balance of Dania Company shows the following account

balances on December 31, 2020:

Dania Company

Adjusted Trail Balance

December 31, 2020

Account Title I(D;Bl)t (iil'aeg)lt
Cash 12600
Prepaid rent 6000
Buildings 78000
Furniture 9400
Mortgage payable 11700
Salaries Payable 3000
Dania, Capital . (a):.7.7.,0(294
Dania, Drawings ( 2200 )
Services Revenue ~——"] 11100
Fees Earned 19400
nsurance Expenses | 3500
Miscellaneous Expenses | 2500
Totals 122,200/ 122,200

Required:

(a)Find the missing amounts.
(b)Prepare closing entries on December 31, 2020.

(c)Post to the following

ledger accounts.

(d)Prepare post - closing trail balance on December 31, 2020.
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Solution:
(b) General Journal
Closing Entries
: Debit Credit
Date Explanation PR (BD) (BD)
Dec 31 | Service Revenue 11100
Fees Earned 9400
Income summary 30,500

)/\——_-\/_—_-—--—;\M

pom—
Dec 31 | Income summary 14,000
Wages Exp 5,250
Rent Exp 2.750
Insurance Exp 3.500

Miscellaneous Exp

WM

2 500

Dec 31 [Income summary 16,500
Capital 16.500
Jw
Dec 31 | Capital 2,200
Drawing 2,200
(c): Dania, Capital CR
Date Explanation PR | Debit | Credit | Balance
Dec 31| Balance 77,000 | 77,000
Dec 31 Income Summary 16,500
Dec 31 Drawing 2,200
Income Summary CR
Date Explanation PR | Debit | Credit | Balance
Dec 3] Revenue 30,500| 30,500
Dec 31 Expense 14,000 16,500
Dec 31 Capital 16,500 0
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Service Revenue 

Fees Earned 

Income summary 

Income summary 

Dec 31 

Dec 31 

Wages Exp

Rent Exp 

Insurance Exp 

Miscellaneous Exp 

Income summary 

Capital 

Capital 

Drawing 

Dec 31 

Dec 31 

11100

9400

30,500

14,000

5,250

2,750

3,500

2,500

16,500

16,500

2,200

2,200

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Balance 

Income Summary 

Drawing 

Revenue 

Expense 

Capital 

77,000

77,000

16,500

2,200

93,500

91,300

30,500

14,000

16,500

16,500

30,500

0

CR

CR
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Workboolk Account: (3)
Fees Earned
CR
Date Explanation Debit | Credit | Balance
Dec 31| Balance 19.400 19,400
Dec 31| Income Summary 19400 0
Rent Expenses
P DR
Date Explanation Debit | Credit | Balance
Dec 31 Balance 2,750 2,750
Dec 31 |ncome Summary 2,750 0

Dania Company
(D) Post - Closing Trail Balance
December 31 2020

Debit Credit

Account Title (8D) (BD)
Cash 12,600
Prepaid rent 6000
Building 78,000
Furniture 9400
Mortgage Payable 11700
Salaries Payable 3000
Capital 91,300
Totals
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Dec 31 

Dec 31 

Dec 31 

Dec 31 

Balance 

Balance 

Income Summary 

Income Summary 

19,400

19400

19,400

0

2,750

2,750

2,750

0

Cash 

Prepaid rent 

Building 

Furniture 

Mortgage Payable 

Salaries Payable 

Capital 

12,600

6000

78,000

9400

11700

3000

91,300
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Exercise (7):

Coniplete the followirg Closing Entries for AreeisCompany for the period
ended Recember31, 2016:

General_2sournal

Date Explafation pr| Debit | Crsail
y ‘s (D) |-(BD)
................. 62,000
Dec. 31
Income.Summary 60,000
L/ Income Summary 42,000 N
Costof Gebds  ~. | | .~ | -
Dec.31| . Sales Refufns (2% of Sales) ~ |2 | | -
Seiling Expense (15% of Sales) .7 | ~| | -
Supplies Expense / 2500
s Income Summary . | | A
Dec. 3% /
Areej, Capital,. | | | -
-------- - 2,600
Dec. 31 |~ /|
| Areej, Drawings 2,650
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Weorlhool Account: (3)

Exercise (8):

The following adjusted trial balance was extracted from the books of Ahmed
Company on December 31, 2020:

Ahmed Company
Trail Balance
December 31, 2020

Debit Credit
Account Title
(BD) (BD)
Cash 32000
Accounts Receivable 1950
Supplies 600
Equipment 20000

Accumulated Depreciation-Equipment

Accounts Payable

Ahmed, Capital

Ahmed, Drawings

Consulting Fees Earned

Totals

77250

77250

Required

1. Prepare the closing entries on December 31, 2020.
2. Prepare the Post-Closing Trial Balance on December 31, 2020.
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Solution:
1- General Journal
. Debit Credit
Date Explanation PR (BD) (BD)
Dec 31 | Consulting Fees Earned 35,000
Income summary 35,000

Mm

Dec 31 | Income Summary 22,200
Salaries Exp 10,000
Telephone Exp 2 000
Rent Exp 6,000
Miscellaneous Exp 4,200
W
Dec 31 Income Summary 12,800
Capital 12,800
W/
Dec 31 Capital 500
Drawing 500
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Consulting Fees Earned 

Income summary 

Income Summary 

Salaries Exp 

Telephone Exp 

Rent Exp 

Miscellaneous  Exp 

Income Summary 

Capital 

Capital 

Drawing 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

35,000

35,000

22,200

10,000

2,000

6,000

4,200

12,800

12,800

500

500
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Ahmed Company

2- Post-Closing Trial Balance
..pec 31,2020
_ Debit Credit
Account Title
(BD) (BD)
Cash 32,000
Account Receivable 1950
Supplies 600
Equipment 20,000
Accumulated Deprecation - equipment 300
Account Payable 11,950
Capital 42,300
Totals 54,550 | 54,550

Balance

Explanation

Balance

Income Summary

Drawing
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Ahmed Company 

Dec 31, 2020

Cash 

Account Receivable 

Supplies 

Equipment 

Accumulated Deprecation - equipment 

Account Payable 

Capital 

32,000

1950

600

20,000

300

11,950

42,300

54,550

54,550

DATE 

Explanation 

Dr

Cr

Balance 

Balance 

Income Summary

Drawing 

Dec 31 

Dec 31 

Dec 31 

30,000

30,000

12,800

500

42,800

42,300
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Exercise (9):

The following balances were extracted from the books of Salwa Company
on December 31, 2020:

BD
Cash 8000 | Salwa, Capital
Accounts Receivable 9400 | Salwa, Drawings
Supplies 1900 | Commission Earned 8900
Truck 43000
Office equipment 25000
égi?xeli’ied depreciation- 5000
Accounts payable 7600
Required:

1- Prepare the closing entries on December 31 2020.

2- Post to the ledger of Capital and Income Summary.
3- Prepare the Post-Closing Trial Balance on December 31, 2020.

Solution:
1- General Journal
Date Explanation PR Debit Credit
Dec 31 Commisiion income 8,900
Income summary 8,900
Dec 31 Income summary 4000
Salaries Exp 900
250
Insurance Exp
Utilities Exp 350
Deprecation Exp -equipment 2,500
Dec 31 Income summary 4,900
Capital 4,900
Dec 31 Capital 600
Drawing 600
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2- Salwa, Capital CR
Date Explanation PR | Debit | Credit | Balance
Dec 31 Balance 70.400 70,400
Dec 31 Income summary 4.900 75,300
Dec 31 Drawing 600
Income Summary
CR
Date Explanation PR | Debit | Credit | Balance
Dec 31 Revenle 8,900 8900
Dec 31 Expense 4000 4,900
Dec 31 Capital 4,900 0
Salwa Company
3- Post-Closing Trial Balance ’
for the month ended Dec 31,2020
_ Debit Credit
Account Title
(BD) (BD)
Cash 8000
Account Receivable 9400
Supplies 1900
Truck 43000
Office equipment 25,000
Accumulated deprecation - equipment 5000
Account payable 7600
Capital 74700
Total 87300 87300
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Balance 

Income summary 

Drawing 

Revenue 

Expense 

Capital 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

70,400

70,400

4,900

600

75,300

74,700

8,900

4000

4,900

8900

4,900

0

Salwa Company 

for the month ended Dec 31 ,2020

Cash 

Account Receivable

Supplies 

Truck 

Office equipment 

Accumulated deprecation - equipment 

Account payable 

Capital 

8000

9400

1900

43000

25,000

5000

7600

74700

Total 

87300

87300

CR

CR
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Exercise (10):

The following balances were extracted from the books of Hawar Company
on December 31, 2020:

=10
Hawar, Capital ‘ \

Rent Revenue 2000
Service Revenue 4000
Hawar, Drawings @
Required:

1- Prepare the closing entries on December 31, 2020.
2- Post to the ledger of Capital, Drawings and Income Summary.

Solution:
1- General Journal
Date Explanation Debit | Credit
Dec 31 Rent revenue 2000
Service Revenue 4000
Income Summary 6000
w
Dec 31 | |ncome summary 1,900
Insurance Exp 1,500
Salaries Exp 400
M"—_\’N-—_\_—p
Dec 31 | Income summary 4100
Capital 4100
~/\~-
Dec 31 | Capital 800
Drawing 800
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2- Income Summary CR
Date Explanation PR | Debit | Credit | Balance
Dec 31 Revenue 6000, 6000
Dec 31 Expense 1900 4100
Dec 31 Capital 4100 0
H Drawi
awar, Drawings DR
Date Explanation PR | Debit | Credit | Balance
Dec 31 Balance 800 800
Dec 31 Capital 800 0
Hawar, Capital
CR
Date Explanation PR | Debit | Credit | Balance
Dec 31 Balance 25,000 | 25,000
Dec 31 Income summary 4100 | 29,100
Dec 31 Capital 800 28 300

Exercise (11):

The following balances were extracted from the books of Manama Company

on December 31, 2020:

BD BD v \
Cash 50165| Owner, Capital 108,700
Accounts Receivable 7100 Owner, Drawing 755
Premises 67000 Rent Revenue 1900
Unearned Rent Revenue | 25400 Advertising Expense 9715
Accounts Payable 9800 Salaries Expense 11065

Required:

Total Dr side = 145,800

145,800 - ( 25,400 + 9800 + 1900 ) = 108,700

1- Prepare the closing entries on December 31 2020.
2- Post to the ledger of Capital and Income Summary.
3- Prepare the Post-Closing Trial Balance on December 31, 2020.
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Dec 31 
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0
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Total Dr side  = 145,800

145,800 - ( 25,400 + 9800 + 1900 ) = 108,700

CR
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Solution:
1- General Journal
. Debit Credit
Date Explanation (BD) (BD)
Dec 31 | Rent Revenue 1900
Income summary 1900
—— — — e J
Dec 31 | Income summary 20,780
Advertising Exp 9,715
Salaries Exp 11,065
Dec 31 | Capital TTS880 T—
Income summary 18,880
/
Dec 31 Capital 755
Drawing 755
2- Income Summary CR
Date Explanation PR | Debit | Credit | Balance
Dec 31 Revenue 1900 | 1900
Dec 31 Expense 20,780 -188.880
Dec 31 Capital 188,880 0
Owner, Capital
P CR
Date Explanation PR | Debit | Credit | Balance
Dec 31 Balance 108,700| 108,700
Dec 31 Income summary 18,880 89,820
Dec 31 Drawing 755 89,065
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Income summary 

Drawing 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

Dec 31 

1900

20,780

188,880

1900

-188,880

0

108,700

108,700

18,880

755

89,820

89,065

CR

CR

Prepard by : T.Fatima Ismail Hammad , Feb 2024



Prepard by : T.Fatima Ismail Hammad , Feb 2024

Workboolk Account: (3)

Manama Company

3- Post-Closing Trial Balance
December 31, 2020
_ Debit Credit
Account Title
(BD) (BD)
Cash 50,165
Account Receivable 7,100
Premises 67,000
Unearned Rent Revenue 25,400
Account Payable 9,800
Capital 89,065
Totals 124,265 | 124,265

Exercise (12):

The following balances were extracted from the books of Fadwa Furnishing
Company on December 31 2020:

BD
Cash 35000 | Fadwa, Capital
Accounts Receivable 9400 | Fadwa, Drawings
Equipment 78700 | Rent Received
Buildings 108000 I\_
Unearned Revenue 12500 *
Accounts Payable 7600 ﬁ

Required:

1- Prepare the closing entries on December 31, 2020.
2- Post to the ledger of Capital and Income Summary.
3- Prepare the Post-Closing Trial Balance on December 31, 2020.
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Solution:
1- General Journal
: Debit Credit
Date Explanation (BD) (BD)
Dec 31 | Rent Received 22,800
Income summary 22,800
L —_———— ———————————
Dec 31 | Income summary 9,200
Miscellaneouse Exp 900
Advertising EXp 5100
Salaries EXp 3,200
Dec 31 | Income summary 13,600
Capital 13,600
Dec 31 | Capital 800
Drawing 800
2- Fadwa, Capital
CR
Date Explanation PR | Debit | Credit | Balance
Dec 31 Balance 198,20 198,200
Dec 31 INnCOmMe summalry 13.600  211.800
Dec 31 Drawing 800 211,000
Income Summary
CR
Date Explanation PR | Debit | Credit | Balance
Dec 31 Revenue 22,800 | 22,800
Dec 31 Expense 9,200 13,600
Dec 31 Capital 13,600 0
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22,800
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3- Post-Closing Trial Balance
for the.month .ended Dec 31 2020

Account Title [()SB'; (zgeg)lt

Cash 35,000

Account Receivable 9,400

Equipment 78.700

Building 108,000

Unearned Revenue 125,00

Account Payable 7,600

Capital 211,000
Totals 231,100 | 231,100

Exercise (13):

The following balances were extracted from the books of Yousif Company
on December 31, 2020:

Account Title Debit Credit

(BD) (BD)
Cash 6 000
Motor van 7 000

Unearned Rent Revenue
Yousif, Capital

Yousif, Drawing 2500 __
Rent Revenue
Fees Earned

IE *
Totals 18 000 18 000

Required:

1- Prepare the closing entries on December 31 2020.
2- Post to Capital and Income Summary.
3- Prepare the Post - Closing Trial Balance on December 31, 2020.
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Fadwa  Furnishing 

for the month ended Dec 31 2020

Cash 

Account Receivable 

Equipment 

Building 

Unearned Revenue 

Account Payable 

Capital 

35,000

9,400

78,700

108,000

125,00

7,600

211,000

231,100

231,100

500

1300
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Solution:
1- General Journal
: Debit Credit
Date Explanation (BD) (BD)
Dec 31 Rent Revenue 2500
Fees earned 1300
Income Summary 3800
L -
Dec 31 | Income Summary 4500
supplies Exp 3000
Insurance Exp 1500
/, \v e e |
Dec 31 Capital 700
Income summary 700
- - _/’_—\-—"—_\——\___1
Dec 31| Capital 500
Drawing 500
2- Income Summary CR
Date Explanation PR | Debit | Credit | Balance
Dec 31 Revenue 3,800 | 3,800
Dec 31 Expense 4,500 -700
Dec 31 Capital 700 0
Yousif, Capital CR
Date Explanation PR | Debit | Credit | Balance
Dec 31 Balance 12,000 12,000
Dec 31 Income summary 700 11,300
Dec 31 drawing 500 (10,800
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Rent Revenue 

Fees earned 

Income Summary 

Income Summary 

supplies  Exp 

Insurance Exp 

Capital 

Income summary 

Capital 

Drawing 

Dec 31

Dec 31

Dec 31

Dec 31

2500

1300

3800

4500

3000
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Dec 31

Dec 31

Dec 31

Dec 31

Dec 31

Dec 31

Revenue 

Expense 

Capital 

Balance 

Income summary 

drawing 

3,800

4,500

700

3,800

-700

0

12,000

700

500

12,000

11,300

10,800
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Yousif Company

Post-Closing Trial Balance

for the month ended Dec 31 2020

. Debit Credit
Account Title (BD) (BD)
Cash 6000
Motor Van 7000
unearned Rent Revenue 2,200
Capital 10,800
Totals 13,000 | 13,000
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Cash 
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Exercises:

Exercise (1):

The accounting records of Mariam Electronics show the following data:
Cost of goods Avialable for sal

Beginning Inventory

éo 060
i - {g /
units @ BD30 — 120,000 w22

i — 240,000
Purchases 6,000 n!ts.@ BD40 IO, 000
Sales 5,000 units @ BD60 F_—360,000
Required: —

10,000
a. Compute the Cost of Ending Inventory and Cost of goods sold

during the period under a periodic inventory system using

1. FIFO Method. 2. Weighted Average Method (WA).
b. Compute the gross profit under each method.
Solution:

a. (1) Calculate the Ending Inventory using FIFO method.

Units Unit Cost Total Value
(BD) (BD)
5000 40 200,000
— B =
5000 200,000

-

Calculate the Cost of Goods Sold using FIFO method.

Units Unit Cost Total Value
(BD) (BD)
4000 30 120,000
1000 40 40,000
5000 160,000
-
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(2) Calculate the— using WA method.

Units Unit Cost Total Value
(BD) (BD)
5000 36 180,000
Jj — - -
5000 180,000
/_"_

Calculate the [G6SHOFG66ASISBIA) using WA method.

Units Unit Cost Total Value
(BD) (BD)
4000 36 144,000
1000 36 36,000
— ,
5000 180,000
N—
b. Gross Profit:
1. Under FIFO method:
Sales..cciiiiiic C.0.G.S......=. Gross. pr.oﬂt ....................
L (.5000*60.).......... e 160,000, e,
300,000 - 160,000
A I
2. Under WA method:
Sales.....oovee, s C.O.G.S....=.Grossprofit. ..................
(5000 *60) - 180,000
5007000 s LB QO
=120 ,000
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180,000

5000
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180,000

Sales                    -        C.O.G.S      = Gross profit 
( 5000 * 60 )         -       160,000
 300 ,000             -        160,000 
= 140 ,000

Sales                    -        C.O.G.S      = Gross profit 
( 5000 * 60 )         -       180,000
 300 ,000             -        180,000 
= 120 ,000
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Exercise (2):

Al-Amal Company has the following records for the month of May 2020,
in which 78 units were sold:
Unit Cost Total Cost
Date Explanation Units (BD) (BD)
May 01 | Inventory 30 8 240
15 | Purchases 25 10 250
24 | Purchases 35 12 420
Totals 90 910
Required:

Compute the value of Ending Inventory on May 31, 2020 and Cost of Goods
Sold using FIFO method. The company uses the periodic inventory

system.

Solution:

Calculate the Ending Inventory using FIFO method.
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. Unit Cost Total Value
Date Units (BD) (BD)
o4 12 12 144
12 144


24

12

12

144

12

144
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Calculate the Cost of Goods Sold using FIFO method.

Date Units Un(iég;)st Tot?IIB \[;?me
g — 30 W 8 + 240
> L 25 ¥ 10 -+ 250
24 23 Y 12 £ 27 |
‘ v,
Yy 78 766

Exercise (3):

The following information relates to purchases and sales of watches for the
period ended on December 31, 2020:

Date Explanation Units Unit Cost | Total Cost
L p B M
Cost of goods Jan. 01 | Beginning Inventory 200 20 4,000
avialable for sale
May 12 | Purchases 300 22 6,600
Sept.24 | Purchases 400 24 9,600
Dec. 15 | Purchases 600 25 15,000
i Total 1,500 35,200
%qléé ar\l'\vv\ invenlodn

During the year,%SO units were so@and@) units are on Rand on Decembév
31, 2020. Find the cost of Ending Inventory and Cost of goods sold using
(WA) method. The company uses the periodic inventory system.
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Solution:

alculate the Ending Inventory using WA method.

Date

Units Unit Cost Total Value
(BD) (BD)
24 Sep 50 23.467 1173.35
15 dec 600 23.467 14080.2
650 15253.55

R

=

alculate the Cost of Goods Sold using WA method.

W 23 U67> |S2573.95

Date Units Unit Cost Total Value
(BD) (BD)
1 Jan 200 23.467 4693.4
12 May 300 23.467 7040.1
24 Sep 350 23.467 8213.45
850 19946.95

OR

950 £ 23 U6t+= (14645
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Exercise (4):

Salman Company uses a perpetual inventory system. It entered into the
following information for the month of June 2020.

Date Explanation Units Unit Cost Unit Sold
(BD) (BD)
June 01 | Beginning Inventory 800 10
June 09 | Purchases 1000 12
June 14 | Sales 1200 20
June 18 | Purchases 700 15
June 23 | Purchases 500 18
June 27 | Sales 250 20
Required:

1. Compute cost of goods available for sales.
2. Compute the number of units in ending inventory.
3. Compute cost of goods sold and cost of ending Inventory using

a) FIFO Method b) Weighted Average Method
4. Compute the gross profit under each method.
Solution:

1. Compute cost of goods available for sales.

Date Units Unit Cost Total Value
(BD) (BD)
1 800 10 8000
9 1000 12 12,000
18 700 15 10,500
23 500 18 9000 . |
3000 39,500

2. Compute the number of units in ending inventory.
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Units Avilable for sales    -            Units sold    =   units of ending inventory 
 3000                               -       ( 1200 + 250 )   =  1550 
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3. (a) Compute cost of goods sold and cost of ending Inventory (FIFO)

Date Goods Purchased | Cost of Goods Sold | Inventory Balance
1 800 *10 = 8000
9 1000 * 12 = 12,000 1000 * 12 = 12,000

600 * 12 = 7200

18 /700* 15 = 10500 700* 15 = 10500
23 500 * 18 = 9000 500 * 18 = 9000

' 350 * 12 = 4200

700 * 15 510500
500 * 18 =9000

Total 15800 23700
3. (b) Compute cost of goods sold and cost of ending Inventory (FIFO)
Date Goods Purchased | Cost of Goods Sold | Inventory Balance
1 1/800|*10 5 8000
9 1000 * 12 = 12,000 1000/* 12 5 12,000

|
1800 ) 11.111(20,000 |

14 1200 * 11.111 @3.5@
/ 600 % 11.111 =[6666.6

700715 =|10500

18 700* 15 = 10500 ( ~/

23 500 * 18 = 9000 \ 1. 500* 18  =(9000/
N\ (1800) 14507 (26166 6
250 * 14.537 4\3'634.255\1 p—

~
‘_Z\/ 1550 * 14.537( - 22532.35))
m— /

—
—— NI —_—

/— 16967.75 22532.35
O\ E——

S~~~

s
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800 *10 = 8000

9

1000 * 12 = 12,000

1000 * 12 = 12,000

14

800 * 10 = 8000

400 * 12 = 4800

600 * 12 = 7200 

700* 15 = 10500

700* 15 = 10500

18

23

500 * 18 = 9000

500 * 18 = 9000

250 * 12 = 3000 

350 * 12 = 4200 

700 * 15 = 10500

500 * 18 = 9000
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1

9

800 *10  =   8000

1000 * 12 = 12,000

1000  * 12  =   12,000

1800

20,000

11.111

14

1200 * 11.111 = 13333.500

600 * 11.111 = 6666.6

18

700* 15 = 10500

500 * 18 = 9000

23

700* 15      = 10500

 500 * 18     = 9000

1800 

26166.6

14.537

250 * 14.537  =  3634.250

1550 * 14.537  = 22532.35
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4. (a) Gross profit: (FIFO Method)

LLoales 528065 = Gross profit
..... (1200 © 200+ L1250720) ..., 19800 Z. 13200
29,000 - 15800 =13500

SaAleS . i e C.0.G.S..... =.Gross .proﬂt. .....
(.1200..*.20)+.(1250.¥20)........~....... 16967.75.....0 e
.............. 29.000........ccciiiiiiiia . 16967.05...7..12032.25.

Exercise (5):

] cost of goods avialble for sale
Monthly Inventory Purchases

. Unit Cost Total Value
Month Units Purchased (BD) (BD)

beginig inventory 4000 8 32.000

January 1,000 10 10,000

February 1,000 12 12,000

March 1,000 15 15,000
[ . Totals 3,000 37,000 -
— 2000 69,000
~———

Beginning Inventory = 4,000 units purchased @ BD8 each, and 3,000 units

have been sold. The company uses the periodic inventory system.

Required:

Compute the Ending Inventory on May 31, 2020 using FIFO method. Prove

the amount allocated to the Cost of Goods Sold under this method.
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Sales                                        -        C.O.G.S      = Gross profit 
( 1200  * 20)+ (1250 *20)         -       15800            =   13200
               29,000                       -     15800              =   13200

Sales                                        -        C.O.G.S      = Gross profit 
( 1200  * 20)+ (1250 *20)         -       16967.75      =   
               29,000                       -         16967.75    =  12032.25 
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Solution:

@Calculate the Ending Inventory using FIFO method.

. Unit Cost Total Value
Date Units (BD) (BD)

1 ( begining ) 1000 8 8000
Jan 1000 10 10,000
Feb 1000 12 12,000
March 1000 15 15,000

4000 45,000
@Calculate the Cost of Goods Sold using FIFO method.
. Unit Cost Total Value
Date Units (BD) (BD)
1 (begining ) 3000 8 24,000
3000 24,000
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Exercise (6):

The following details relate to an identical line of inventory carried by a
business:

January 01 Beginning Inventory | 1,000 units @ BD5 each

February 28 Purchases 2,000 units @ BD8 each

June 30 Sales 1,000 units @ BD15 each

September 30 | Purchases 1,000 units @ BD7 each

December 31 | Sales 1,500 units @ BD15 each
Required:

Calculate the value of closing inventory and Cost of Goods Sold, which would
be included in the financial statements under the FIFO method. The company
uses the perpetual inventory system.

Solution:
Date Goods Purchased | Cost of Goods Sold | Inventory Balance
1Jan 1000 * 5 = 5000
28 Feb 2000 * 8 = 16,000 2000 * 8 = 16,000
30 June 1000 * 5 = 5000
2000 * 8 = 16,000
30 sep 1000 * 7 = 7000 1000 * 7 = 7000
Dec 31 1500 * 8 = 12,000 500 *8 = 4000
1000 * 7 = 7000
17,000 7 11,000
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1 Jan 

28 Feb 

30 June 

1000 * 5 = 5000

2000 * 8  = 16,000 

2000 * 8  = 16,000 

1000 * 5 = 5000

2000 * 8 = 16,000

30 sep 

1000 * 7  = 7000

1000 * 7  = 7000

Dec 31 

1500 * 8 = 12,000 

500  * 8  = 4000

1000 * 7  = 7000

17 ,000

11 ,000
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Exercise (7):

Al-Noor Company has the following records for the month of June 2020:

Explanation

Inventory

ending inventory

Required:

1. Compute the Ending Inventory and Cost of Goods Sold on June 30
2020, using FIFO and WA method. (The company uses the periodic
inventory system).

2. Which valuation method gives higher ending inventory?

3. Which valuation method results in higher cost of goods sold?

Sold units = units avilable for sales - ending inventory
=(200+300+500) - 180

F . = 1000 - 180
Solution: ~ 820

(1) Calculate the Ending Inventory using FIFO method.

Unit Cost Total Value

Units (BD) (BD)

180 7 1260

180 1260
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Begining  inventory 

ending  inventory 

6300

1000
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180 

7

1260

180 

1260
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Sold units   = units avilable for sales -  ending inventory 
                   = ( 200 + 300 + 500 )      -   180 
                   =      1000                        -    180     
                   = 820 
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Calculate the Cost of Goods Sold using FIFO method.

Units Unit Cost Total Value
(BD) (BD)
200 ) 1000
300 6 1800
— 1320 7 2240 )
820 504
(1) Calcutate the: ing WA method.  —
Units Unit Cost Total Value
(BD) (BD)
180 6.3 1134
180 1134
—
/—- L’—_-—

Calculate the CostiofiGoodsiSolditising WA method.

Units Unit Cost Total Value
(BD) (BD)
200 6.3 1260
300 6.3 1890
320 6.3 2016
820 5166
2. =



200

300

320

5

6

7

1000

1800

2240

820 

5040 

180

6.3

1134

180

1134

200

300

320

6.3

6.3

6.3

1260 

1890

2016

5166

820 

Higher ending inventory   is FIFO moethod   = 1260 

Higher cost of goods sold  - Whighted Averag WA method   = 5166
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Exercise (8):

The following information relates to an identical line of inventory carried by a

business:
January 01 Beginning Inventory | 500 units @ BD30 each
March 31 Purchases 400 units @ BD32 each
July 31 Sales 600 units @ BD50 each };Q
October 31 Purchases 900 units @ BD 37 each * 8;“)
December 31 | Sales 800 units @ BD50 each

Required:

Calculate the value of closing inventory and Cost of Goods Sold, which
would be included in the financial statements under the WA method. The
company uses the perpetual inventory system.

Solution:
Date Goods Purchased | Cost of Goods Sold | Inventory Balance
Jan 1 500 * 30 = 15,000

31 March| 400 * 32 = 12800

400 * 32 = 12800

900 ;30.889, 27800

=

31 july

600 * 30.889 = 18533.4

|300 *30.889 = 9266.71

Oct 31 900 * 37 = 33300

| 900 *37 =33300|

| 1200(35.472' 42566.7

800 * 35.472 & 28377.}5 |

N

100" 35.472 =) 141883

46911 14188.8 |
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BD 37 each 

Jan 1

500 * 30 =   15,000

31 March 

400 * 32 = 12800

400 * 32 =   12800

900

27800

30.889

31 july 

600 * 30.889 = 18533.4 

300  * 30.889 =  9266.7 

Oct 31 

900 * 37 = 33300

 900    * 37     = 33300

1200                 

42566.7

35.472

800 * 35.472  = 28377.6

400* 35.472 =  14188.8

46911

  14188.8
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Exercise (9):

Choose the correct answer:

If the company uses a periodic inventory system and it has 200 units of
inventory of the beginning of the year that cost BD20 per unit. The company
buys 200 units more at BD30 each during January. At the end of January, the
company sells 150 units at BD40 each. Answer questions 1- 4:

1. Assuming that you are using FIFO, the Cost of Goods Sold is:
(a)BD3,000
(b)BD4,500
(c)BD3,500
(d)BD3,250

150 * 20 = 3000

2. Assuming the firm uses FIFO, the value of inventory after the sale takes

place is:
(a)BD4,500 g
50*20 = 1000
(b)BD7,000
(c)BD5,500 200 * 30 =6000
(d)BD4,000 2000

3. Assuming the firm uses WA method, the Cost of Goods Sold is:

(a) BD4.500 da:tle good purchased cost of goods sold  } Inventory in balance
b
200 * 20 = 4000
(b)BD3,500 2 200 *30 = 6000 200430 = 6000
(c)BD3,750 400 25 | 10,000
(d)BD6,250 150 *25 = 3750
, 20*25 =1250
————— 200 * 25 = 5000

3750 -
4. Assuming the firm using WA method, the value-ofihventory after the
items are sold is: ( ending inventory )
(a)BD6,250
(b)BD7,000

(c)BD4,500
(d)BD3,500
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150 * 20 = 3000

50 * 20  = 1000

200 * 30  = 6000 

7000

date 

good purchased 

cost of goods sold 

Inventory in balance 

200 *30 = 6000

200 * 20 = 4000

200 *30 = 6000

1

2

400    25     10,000

150 *25 = 3750

20 * 25  = 1250
200 * 25 = 5000 



6250 

3750
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( ending inventory ) 
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5. A firm that sells a single product had a beginning inventory of 4,000
units with a total cost of BD24,000. Early in the year, 10,000 units were
purchased at BD8 each. Using FIFO, what is the value of the ending

inventory of 3,000 units using a periodic inventory system?
24,000

(a)BD24,000.

(b)BD18,000. 50,000
(c)BD21,000.

(d)BD32,000. 3000 * 8 = 24,000

6. Afirm that sells a single product had a beginning inventory of 4,000 units
with a total cost of BD16,000. Early in the year, 8,000 units were
purchased at BDS each. Using WA method, what is the value of the
ending inventory of 2,000 units using a periodic inventory system?

( )BD10’OOO beging inventory 4000 4 16,000
( )BDg 200. purchases 8,000 5 40,000
(c)BD8,000. @
(d)BD19,200. whe G bove iy
L 1000 _ (/')f 2000 * 5= 10,000
~J

7. The firm had a beginning inventory of 50 units witha unit cost of
BD10. Purchases during the year were as follows: March--50 units with
a unit cost of BD12; July--60 units with a unit cost of BD15. If FIFO
method is used, the value of the ending inventory of 40 units using a
periodic inventory system is:

(a)BD400
(b)BD450
(c)BD600
(d)BD500

40 * 15 =600
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beging inventory  

4000

4

purchases 

8,000

5

24,000

80,000

3000 * 8 = 24,000

16,000

40,000

12,000

56,000
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2000 * 5=  10,000

40 * 15  = 600
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Unit Two

VALYATION oF

INVENTORIES AnD
COST ofF SALESs

EXTRA EXERCISES
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Exercise (1):

(A)The following information relates to Razan Company for the month of

L

July, 2020:
>COSt;;2ZOdS AVieéible ! Sé.lle i Unit Cost | Total Value
planation Units (BD) (BD)
July 01 | Inventory 650 3 1950
05 | Purchases 200 5 1000
15 | Purchases 150 ) 750
25 | Purchases 500 6 3000
1500 6700

During the month, {900 units were soId.S The company usesa periodic

inventory system.

7

Required:
Calculate the Ending Inventory using FIFO method.
. Unit Cost Total Value
Date Units (BD) (BD)
july 15 100 5 500
july 25 500 6 3000
600 3500
Cost of good sold
Date uhits units cost  Total value
1 july 650 3 1950
5juy 200 5 1000 83
15 july 50 5 250
900 3200

—
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Cost of good sold 

Date 

units 

units cost 

Total value 

1 july 

5 july 

Highlight

Highlight

Cost of goods Avialable for sale 

6700

1500

15 july 

650

200

50

3

5

5

1950

1000

250

3200

900

 july 15

100

5

500

july 25

500

6

3000

3500

600

Highlight

Prepared By : T.Fatima Ismail Hammad 



Prepared By : T.Fatima Ismail Hammad

Accounting (3) — Workbook

(B) The following information relates to Sarah Sweet Shop for the month of

January 2020.
. . Unit Cost Total Value
Date Explanation Units (BD) (BD)
January 01 | Inventory 200 7 1400
11 | Purchases 70 8 560
20 | Purchases 130 10 1300
31 | Purchases 300 9 2700

2960

During the month@ units were sold 3The company uses a periodic mvenfory
system.

Required: g 16(9
Calculate the cost of goods sold using WA method. \AJ“A - - g > M

M\Zj Cost of goods sold
Lunits__\ unitcost....\. Total value.... \ ................. ‘

200 8.514 1702.8
.............. 70 8514599980 530*8514:451242
130 .......... 85141106820 ............................
................ '1;,5'"”'""'g’_’g’l';'/"""i’ibé.’é’éb""

— ! e

170 * 8.514 = 1447.38

‘) 31 \ 170 ( 8.514 \ 1447.38

/ 1} ———
1447.38
170 '

—_—
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700

5960

Date 

units 

unit cost 

Total value 

1

11

20

31

200

70

130

130

8.514

8.514

8.514

8.514

1702.8

599.980

1106.820

1106.820

530

4512.42

Date 

units 

unit cost 

Total value 

170 

8.514

31

1447.38

530 * 8.514 = 4512.42

170 * 8.514 = 1447.38

Cost of goods sold 

Ending inventory 
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170 

1447.38
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Exercise (2):

Given below is information extracted from the books of Habiba Company for

the month of April 2020: Cost of goods Avialble for sale

Date Explanation Units Unit cost (BD)
April 01 Inventory 800 Y 20 = 16,000
April 10 Purchases 950 Y 22 — 20,900
April 18 Purchases 1250 > 25 = 31,250
April 27 Purchases 1500 A~ 26 = 39,000
4500 "107,150
Pl bk

U{\I% The\t&gmpany uses a periodic
inventory system. W X < \_j_‘_\o _ /2_—3 8 \ \
Required: AS6O

1- Compute the cost of goods sold and ending inventory using the FIFO
method, show your calculations.

Cost of gqoods sold Ending inventory
apri1 800 * 20 = 16,000 apiiis 1250 * 25 = 31,250
apiiio 950 % 22 = 20,900 porizr 1500 F 26 = 39,000
R R -
1750 36900 2750 70,250
(1750 htted
— —

2- Compute the cost of goods sold and ending inventory using the WA
method, show your calculations.

Cost of goods sold Ending inventory

a1 800  * 23811 = 190488 | A8 1250 * 23811 = 29,7635

AP0 gen % 93811 = 22,620.45 Apil2z 1500 * 23.811 =35,7165
1750 41669.25 2750 65480.25
1Y _ =

| 1
2 \V/ o
O\q' 60 X 159l :U\'ééqsszs g-q,so )(2/33” - éiqgﬁ -5


Cost of goods Avialble for sale 

Highlight

4500

107,150 

Highlight

Highlight

Highlight

800       *      20    =  16,000

April 1 

950      *      22    =  20,900

April 10 

1750

36900

April 18 

April 27

1250      *      25    =  31,250

1500      *      26    = 39,000

2,750

70,250

Highlight

16,000

20,900

31,250

39,000

Highlight
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April 1 

April 10 

800       *      23.811  =  19,048.8

950      *      23.811 =     22,620.45

41669.25

1750

April 18 

April 27

1250      *      23.811    =  29,763.75

1500      *      23.811    = 35,716.5

2750

65480.25
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Exercise (3):

The following information relates to an identical line of inventory carried by a

business:
January 01 | Beginning Inventory | 1000 units @ BD50 each
April 31 Purchases 1700 units @ BD60 each
May 31 Sales 2000 units @ BD100 each
November 30 | Purchases 1800units @ BD70 each
December 31 | Sales 1200 units @ BD100 each

Required:

Calculate the value of closing inventory, cost of goods sold and
gross profit, which would be included in the financial statements under
the WA method. The company uses a perpetual inventory system.

Solution:
Date Goods Purchased | Cost of Goods Sold | Inventory Balance
Jan 1 1000 * 50 =50,000
April 31 | 1700 *60 = 102, 000 1700 * 60 = 102, 00C
2700 56.296 (152,000
May 31 2000 * 56.296= 112592
700 * 56.296 = 3940[7.2
Nov30 1800 * 7 =126,000 1800 * 70 =126,000
12500 66.162\ 165407|2
dec 31 1200 *66.162 = 79394.4
1300 * 66.162 = 86010.6
-191986.4 86010.6
Gross profit: - =
..... SaleS.....ciiiiiiiiiiiiiiiieiieen . COGS L = L.Grross prafit.
..... (.2000.%.100) +.(1200.¥100)...-.....191986.4 . ...
320,000 - 191986.4 = 128013.6

86


Jan 1 

1000  *   50  = 50,000

April 31 

1700 * 60 =  102, 000

1700  *   60 =  102, 000

2700   56.296  152,000

May 31 

2000 * 56.296= 112592

700     *  56.296 = 39407.2

1800   *  70       = 126,000

1800   *  7     = 126,000

Nov 30 

2500

165407.2

66.162

dec 31 

1200  * 66.162 =  79394.4

1300 * 66.162 = 86010.6

Highlight

Highlight

Sales                                          -        C.O.G.S              =   Gross profit 
( 2000 * 100 ) + ( 1200 *100 )     -       191986.4             
                  320,000                     -      191986.4              = 128013.6

191986.4

 86010.6
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Exercise (4):

(A)The following information relates to Hani Flower shop for the period
, 2020. The company uses a periodic inventory

ended Marchi:
system. ' ost of goods avialble for sale

Date

Unit Cost
(BD)

Total Value

Units (BD)

Explanation

March 31 Inventory 600 21,400
ending invenfory
. 1400 sold units = Avialable for sale units - Ending inventory units
Required: = 1400 - 600

= 800

@Calculate the Cost of Goods Sold using FIFO method.

87

. Unit Cost Total Value
Date Units (BD) (BD)
Jan 1 300 12 3600
Feb 5 200 15 3000
March 1 300 16 4800
800 11400



begining inventory 

ending  inventory 

cost of goods avialble for sale 
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21400

1400
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Jan 1 

Feb 5 

March 1 

300

200

300

12

15

16

sold units = Avialable for sale units - Ending inventory units 
                 =                     1400        -    600  
                  =   800 

3600

3000

4800

11400

800
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(B) The following information relates to Raja Book Shop for the period ended
December 31, 2020. The company uses a periodic inventory system.

On December 31, 2020, 30% of total uniem% 3300 * 30% = 990

ending inventory

Required: Calculate the Cost of Goods Sold using WA method.

i . Sold units = Avialable for sale units - ending inventory units
Solution: : s e

88


begining inventory 

3300

19600

Cost of goods avialable for sale 
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3300 * 30% = 990
ending inventory 

Sold units  = Avialable for sale units    -  ending inventory units 
                   =                 3300              -     990   
                   =    2310 

2310   * 5.939 =  13719 .09 

cost of good sold = 

Date 

units 

units cost 

Total value 

Jan 1 

2310 

5.939 

13719.09
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Exercise (5):

The following information relates to Al Amal Company for the period ended
31, July 2020. The company uses a periodic inventory system.

Date Explanation Units Unit Cost | Total Value
(BD) (BD)
July 01 | Inventory 300 ) 5 1500
12 | Purchases 200 / 6 1200
23 | Purchases 400 | | 7 2800
31 | Sales 320 N
Totals \
Required: 900 3/ ~ 5500
p— —
Calculate the Ending Inventory and Cost of Goods Sold using
1- FIFO method.
2- WA method. g, - O
Wi <= S50 - 5.\
Solution: 0\ 00
1- FIFO Method:
- Ending Inventory:
Date Units Unit Cost( BD) Total Value (BD)
July 12 180 6 1080
july 23 400 7 2800
580 3880
- Cost of Goods Sold:
Date Units Unit Cost(BD) Total Value (BD)
July 1 300 5 1500
July 12 20 6 120
—
320 1620

— =

89
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5500
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July 12

july 23

180

400

6

7

1080

2800

580

3880

July 1

July 12

300

20

5

6

1500

120

1620 

320
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2- WA Method:

Exercise (6):

The following information relates to an identical line of inventory carried by a
business:

January 01 | Beginning Inventory | 500 units @ BD30 each
March 31 Purchases 400 units @ BD32 each
July 31 Sales 600 units @ BD50 each
October 31 | Purchases 900 units @ BD37 each
December 31 | Sales 800 units @ BD50 each

Required:

Calculate the value of closing Inventory, cost of goods sold and
Gross Profit, which would be included in the financial statements under
the WA method. The company uses a perpetual inventory system.

90


Cost of good sold  = 320 * 6.111 = 1955.52

Ending inventory  = 580 * 6.111  = 3544.38 
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Solution:
Date Goods Purchased | Cost of Goods Sold | Inventory Balance
Jan 1

500 * 30 = 15,000

March 31 | 400 * 32 = 12,800

400 * 32 =12,800

900 30.889 27,800

July 31

600 * 30.889 = 18533.4

300 *30.889 = 9266.7

Oct 31 900 * 37 = 33,300

900 * 37 = 33,300

1200 35.472 42,566.7

Dec 31

800 * 35.472 = 28377.6

400 *35.472 =14188.8

46911

14188.8

Gross profit:

46911

=.0ross .profit

23,089
OO0 T
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Jan 1 

500 * 30  = 15,000

March 31 

400 * 32  = 12,800

400 * 32  = 12,800

900

30.889

27,800

600 * 30.889 = 18533.4

July 31 

300  * 30.889 = 9266.7 

Oct 31 

900 * 37 = 33,300

900 * 37         = 33,300

1200

35.472 

42,566.7

Dec 31 

800 * 35.472 = 28377.6 

400  * 35.472 = 14188.8

14188.8

46911
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Sales                              -     Cost of goods sold C.O.G.S    = gross profit
( 800* 50 ) + ( 600*50 )  -                 46911                           =  23,089
             70,000 
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Exercise (7):

The following information were extracted from the records of Riffa Company
for the month of May 2020:

(V) cost of goods Avialable for sale

Date Explanation Units Un('ég;)St Tot?é\éilue

May 01 | Inventory 180 6 1080
05 | Purchases 120 8 960
18 | Purchases 200 11 2200
Total 500 4240

275 units were sold. The company uses a periodiﬁ

( ’)__l cost of goods sold

1-Calculate the Ending Inventory using FIFO and WA method. 275 |
2-Prove the amount allocated to the Cost of Goods Sold under each method.

3 l Ending Inventory

Required:

1- FIFO_Method

inventory system.

May 1| 180 46

unit unit cost

Total value
1080

May5 \

95 8 ‘

760
1840

Date Units Unit Cost (BD) Total Value (BD)
May 5 25 8 200
May 18 200 11 2200
225 2400
w N5 WA Method:
Yauo Date Units Unit Cost (BD) | Total Value (BD)
So0 May 5 25 8.48 212
;% \1% May 18 200 8.48 1696
225 1908
2- Cost of goods sold
FIFO WA
Cost of goods available for sale 4240 4240
Less Ending Inventory 2400 1908
= Cost of goods sold 1840 5332

92



Highlight

Highlight

unit 

unit cost 

Total value 

May 1 

180

6

1080

May5 

95

8

760
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cost of goods Avialable for sale 

cost of goods sold  
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Ending Inventory 

May 5 

May 18

25

200

8

11

200

2200

2400

225

May 5

May 18

25

200

8.48

8.48

212

1696

1908

225

4240

2400

1840

4240

1908
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Exercises: 6} 2 A= g

Exercise (1):

On November 30, 2020, the bank statement of Anwar Co. showed balance of
BD9,387. The cash book balance was BD12,761. The following information is
given to reconcile the book balance with bank statement balance:

= During November checks deposited for BD 5,846 did not appear on the
bank statement.

= The following checks were issued on November but were not paid by
the bank:

No.924 BD136 —No0.941 BD11 —No0.944 BD95 — No.946 BD60 —No0.940
BD105 — No.943 BD826 — No.945 BD16.

» The bank erroneously deducted service charges of BD340.
ng furniturke Aas been\recorded\in £a
check No,8424qr BD was rde

= NSF check by Waleed Jassim of BD—3\ q

= Cash collected by bank from Ahmed BD‘\? "P\and a collection charge
for BD5, not entered in cash ledger.

= The amount of BD12 were charged for a new check book for the
company but not recorded in the cash payment journal.

Required:
1. Prepare the Bank Reconciliation.

2. Prepare Journal entries necessary to reconcile the cash account

balances.

94


Highlight

prepared by :  T.Fatima Ismai Hammad 


prepared by : T.Fatima Ismai Hammad

Worlkboolk Account: (3))

Solution:
Anwar Company
1- ‘Bank Reconciliation
.......... On.November..30.,.2020................

Bank Balance 9387 | cash book balance 12761
Add: Add:

Deposit in transit | 5846 c

Less :
Outstanding checks

No.924 136

No0.941 11

No.944 95

No0.946 60

N0.940 105

N0.943 826

No0.945 16

1249
Adjusted Bank Balance 13984 | Adjusted cash book 13984
———— Balance —_—
2- General Journal
. Debit Credit
Date Explanation BD BD
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Anwar  Company 

On November  30 , 2020

Bank Balance 

cash book balance 

Add:

Add:

Deposit  in transit 

9387

5846

Less :

Less:

Outstanding checks 

No.924

No.941

No.944

No.946

No.940

No.943

No.945

136

11

95

60

105

826

16

1249

Adjusted Bank Balance 

Adjusted cash book  Balance 

collection of A/c receivable 

Collection caharge 

5

Bank Service Charge 

340

NSF checks 

319

Check priniting Charge 

12

1894

12761

13984

13984

Cash 

A/c receivable 

Miscellaneouse EXpense ( 340+12)

Collection Expense 

A/c Receivable 

Cash 

1894

1894

5

352

319

676

30 Nov

30 Nov
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Exercise (2): =N N _7—_3_
The following information for Hayfa Est.is shown on March 31, 2020:
BD

Cash per books 447
Balance per bank statement 100
Unpresented checks 79
Deposits not entered by the bank 546
Dividend received by the bank not entered in cash bool\< 9 \\/\O

W wn fo?)éDi{WiWit ent}Qm WSX%~
Bank charges not entered in books ! ) 27
Check returned “refer to drawer” not entered in books 83
Credit transfer received by bank not entered in books 90

Required:
1. Prepare the Bank Reconciliation.

2. Prepare Journal entries necessary to reconcile the cash account
balances.
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Worlkbool Account: (3))

Solution:
Hayfa ESt.
1- Bank Reconciliation
................. Qn. March.31,.2020......ccccvvevnnnn..
Bank Balance 100 | Cash book balance 447
Add: Add:
Deposit in transit 546 | C
Less:
Outstanding Checks 79
Adjusted Bank Balance 567 | Adjusted Cash book
Balance
2- General Journal
Explanation Debit Credit
P (BD) (BD)

97


Hayfa  ESt.

On March 31, 2020

Bank Balance 

Cash book balance 

Add:

Add:

Less:

Less:

Deposit  in transit 

Outstanding Checks

Dividends received

Credit Transfer 

Bank Cahrge 

NSF checks 

Adjusted Bank Balance 

Adjusted Cash book  Balance 

100

546

79

447

140

90

27

83

567

567

March 31

Cash 

Dividend earned 

A/c Receivable 

230

140

90

March 31

Miscellaneouse Expense 

27

83

A/c Receivable 

Cash 

110
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Exercise (3):

The following information for Maysa Est.is shown on December 31, 2020:

= On December 31, cash per bank statement was BD7,990.500; cash per
the cash account was BD8,722.500.

= Service charges for December were BD12.

= BD300 check drawn by Khalid marked NSF.

= Cash receipts of BD2,176.500 on December 31, 2020 were not
deposited until January 2021.

» Qutstanding checks: No.123 for BD489 — No.134 for BD1,026 — No.141
for BD241.500.

Required:
1. Prepare the Bank Reconciliation
2. Prepare Journal entries necessary to reconcile the cash account

balances.
Solution:
Maysa Est
1- Bank Reconciliation
.................. Qn.Decemher. 3L..2020.............
Bank Balance 7990500 Il Cash Book Balance 8722.500
Add: Add:
Deposit in transit
Less :
Outstanding Checks
NO.123 489
NO.134 1026
NO.141 241.500
Adjusted Bank balance 3410.500f Adjusted Cash Book 8410.500

balance
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Maysa Est 

On December 31 , 2020

Bank Balance 

Cash Book Balance 

Add:

Add:

Less :

Less :

Deposit in transit 

Outstanding Checks 

Services charge 

NSF checks 

7990.500

8722.500

2176.500

NO.123

NO.134

NO.141

489

1026

241.500

12

300

Adjusted Bank balance 

Adjusted Cash Book 
 balance 

8410.500

8410.500
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Worlhool Account: (3)

2- General Journal

Explanation

Exercise (4):

On July 31, 2020 AL Najma Est. has the following information concerning its
bank account:
1. On July 31, cash per the bank statement was BD18,879 and cash per
the accounting records was BD21,500.
2. The cash receipts of BD3,122 on July 31 were deposited on 1%t August.
3. Included on the bank statement was a credit of BD167 interest earned.
4. Three checks were outstanding on July 31: Check No.11 o BD250 —
Check No.20 for BD324.500 — Check No.31 for BD200.
5. Service charges for July were BD7 and NSF check of Sameeh
(customer), of BD433.500.
Required:
1. Prepare the Bank Reconciliation.
2. Prepare Journal entries necessary to reconcile the cash account
balances.
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Miscellaneouse Expense 

A/c Receivable 

12

300

312

cash 

dec 31 
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Solution:
Al - Najam Est .

1- Bank Reconciliation
.............. Ju|uy.3l.’..202.g.........................

Bank Balance 18879 Cash Book Balance - 21500
I

Add:
Deposit in transit 3122

|

Less:

Outstanding Checks

NO.11 250
NO.20 324.500 |
NO.31 200
Adjusted Bank balance 21226.504 ’i‘?.‘ﬁtﬂj Cash Book 21226.500
2- General Journal

Credit

Explanation S
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Al - Najam Est . 

Juluy 31 , 2020 

Bank Balance 

Cash Book Balance 

Add:

Add:

Less :

Less :

Deposit in transit 

Outstanding Checks 

18879

3122

NO.11

NO.20

NO.31

250

324.500

200

interest Earned 

Service Charge 

NSF Checks 

21500

167

7

433.500

Adjusted Bank balance 

Adjusted Cash Book 
 balance 

21226.500

21226.500

July 31 

Cash

interest Earned 

167

167

Miscellaneouse Expense 

A/c Receivable 

July 31 
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Cash 

7

433.500

440.500
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Werkbool Account: (3)

Exercise (5):

Mariam Company is preparing bank reconciliation on June 30, 2
following facts are determined:

020. The

less collection fees of BD12 (unrecorded by the company)

BD
Balance in cash account, June 30 1,575
Cash balance from the bank statement 1,542
Outstanding checks: No.165 130
No.168 80
Deposits in transit, June 30 20\0
Bank service charge unrecorded by the company ‘ Oi
NSF check from Dana unrecorded by the company 112
Note of BD180 collected by the bank, plus interest of BD10 and 178

XX

Ve Uy S

ST,

K

N VA — ~

Required:

1. Prepare the bank reconciliation.

2. Prepare Journal entries necessary to reconcile the cash account

balances.
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Solution:
Mariam Company

1- Bank Reconciliation
.................. June.30.,2020...........eeeths

Cash Book Balance 1575
Add:

Bank Balance 1542
Add:

Deposit in transit 290

Less:

Outstanding Checks

NO.165 130
NO.168 80
Adjusted Bank balance 1622 | Adjusted Cash Book
balance
2- General Journal

Debit Credit
BD BD

Date Explanation
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Mariam  Company 

June 30 ,2020

Bank Balance 

Cash Book Balance 

Add:

Add:

Less:

Less:

Deposit in transit 

Outstanding Checks 

collection of Note receivable 

NO.165

NO.168

NSF checks 

Interest Earned

Bank service Charge 

collection fees 

Adjusted Bank balance 

Adjusted Cash Book 
 balance 

1542

290

130

80

1575

180

10

112

19

12

1622

1622

Cash 

Note Receivable 

Interest Earned 

June 30 

June 30 

A/c Receivable 

Miscellaneouse Expense 

Collection Expense 

190

180

10

112

19

12

143

Cash
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Exercise (6):

Omar Company reported the following data related to its cash transactions for
the month of March 2020:

BD
» Balance per bank statement at March 31, 2020 38,000
= Service charge for the month 100
» Collection of notes receivable 5,000
» Deposits in transit 9,000
» Qutstanding checks 7,000
= NSF check from Ali Co. returned by the bank 750

Required:

1. Determine the amount of cash that should appear on the company’s
Balance Sheet as of March 1, 2020. (show the calculations)

2. Prepare Journal entries necessary to reconcile the cash account
balances.

3. What is the journal entry required for recording the BD7,000 of the
outstanding checks? No Entry required
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Solution: 40,000 +750 +100-5000
...Omar. Company.. ...
1- Bank Reconciliation
............. on-the.31..March .2020.............
Bank Balance 38000 Jl Cash Book Balance 35850
Add: Add:
Deposit in transit 9000 collection of Note receivable 5000
Less: Less:
Outstanding Checks | 7000 : €
Adjusted Bank balance 40000] Adjusted Cash Book 40000
balance
2- General Journal
Date Explanation Debit Credit

Note Receivable



Omar Company 

on the 31 March 2020

Bank Balance 

Cash Book Balance 

Add:

Add:

Less:

Less:

Deposit in transit 

Outstanding Checks 

collection of Note receivable 

Bank service Charge 

NSF checks 

Adjusted Bank balance 

Adjusted Cash Book 
 balance 

38000

9000

7000

5000

100

750

40000

40000

35850

40,000 +750 +100-5000

Highlight

Highlight

Highlight

Cash

Note Receivable 

5000

5000

31 March 

31 March 

Miscellanouse Expense 

A/c  Receivable 

100

750

850 

Cash 
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Exercise (7):

Using the information of the following Bank Reconciliation, answer the
questions below:

Bank Reconciliation
Bank Cash Balance ---- | Book Cash Balance —
Add: Section 1 ---- | Add: Section 3 —-
Deduct: Section 2 ---- | Deduct: Section 4 e
Adjusted Bank Cash Balance ---- | Adjusted Book Cash Balance -—--

a- In which section would you find outstanding checks?Bank Balance
b- In which section would you find bank service charges? Cash book Balance
c- In which section would you find late deposits? Bank Balance

d- In which section would you find customer NSF checks? Bank Balance

Exercise (8):

Select the proper name or phrase below that matches the questions.
Note: You may use the same answer more than once.

a- Petty Cash Fund

b- NSF Checks

c- Canceled Checks

d- Deposits in transit

e- Bank Service Charge
f- None of these

g- Outstanding Checks
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Bank  Balance 

Bank  Balance 

Bank  Balance 

Cash book Balance 
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1- Checks issued by the depositor that have been paid by the bank and
listed on the bank statement. c- Canceled Checks

2- A small sum of cash used to make immediate cash payments.
a- Petty Cash Fund

3- A deposit not recorded on the bank statement because the deposit was
made between the time of the bank's closing date for compiling items

for its statement and the time the statement is received by the depositor.
d- Deposits in transit

4- Checks drawn against an account in which there are not sufficient funds,
so the check is returned because of nonpayment. p- NSE Checks

5- The process by which the payee transfers ownership of the check to a

bank or another party. f-None of these

6- The fee charged for handling the checks, collections, and other items
for the depositor's account.  e- Bank Service Charge

7- Checks that have been written by the depositor and deducted on his or
her records but have not reached the bank for payment. g- Outstanding Checks
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c- Canceled Checks

a- Petty Cash Fund


d- Deposits in transit

b- NSF Checks

f-None of these


e- Bank Service Charge

 g- Outstanding Checks
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Unit THREE

Cash and Internal Control
BANK RECONCILIATION

EXTRA EXERCISES
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Exercise (1):

Ahmed Company is unable to reconcile the bank statement at July 31, 2020.
Ahmed’s reconciliation is as follows.

Bank Balance 7,500 | Book Balance 8,200
Add: NSF checks 1,100 Add: outstanding 1,000

Checks

Interest earned 400 Collgctlon of notes 600
receivable
1,500 1,600

Less: Bank services (100) | Less: Deposits in transit (1,500)
charge
Adjusted bank balance 8,900 | Adjusted book balance 8,300

Required:

1- Prepare a correct bank reconciliation at July 31, 2020.

2- Journalize the entries required for the reconciliation at July 31, 2020.

Solution:

1-

Bank balance

Ahmed Company

Bank Reconciliation
.................. July.31.,2020........ccceiininn.

/500 Jcash book balance

Add: Add:

Deposits in transit 1500 || Interest earned 400
Collection of notes receivable | 600

Less: | ess:

Outstanding checks 1000 I NSE checks 1100
Service charge 100

Adjusted Bank Balancs

8000

Adjusted cash book

8000

Balance


Ahmed Company 

July 31 ,2020 

Bank balance 

Cash book  balance 

Add:

Add:

Less:

Less:

Deposits in transit

Outstanding checks 

Interest earned 

Collection of notes receivable 

NSF checks 

Service charge 

7500

1500

1000

8200

400

600

1100

100

Adjusted Bank Balance 

Adjusted cash book  Balance 

8000

8000
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2- General Journal
Date Explanation I(DBGB'; (iéeDd)lt
July 31 | Cash 1000
Interest earned 400
Notes receivable 600
July 31| A/c receivable 1100
Miscellaneouse Expense 100
Cash 1200

Exercise (2): } X 2~ )

On Sept 30, 2020, Rabak’ Company had a book cash balance of BD12,750.
The bank statement on that date showed a balance of BD12,871.
A comparison of the statement with the cash account revealed the following

facts:

2.

The bank statement showed NSF check of BD720

3. The statement included a debit memo of BD65 for the printing checks.

4. Outstanding checks NO.2001 for BD425 and check No.2002 for
BD575.
QASept, 2Q/the sQmpany issgée~chéck HO.2009 touy Thkaiturgdgr
BD1,215, Ut appgarétik stgtemet inpeérre as BP1,

6. The amount of BD1,800 of notes receivable was collected by the bank
less collection fees of BD70.

7. Deposﬂsg&transﬂ were of BD1,500.

Sevv\ (e

Re B v\ ce$ Chowja_ B 324

1- Prepare the bank reconciliation at Sept. 30, 2020.

2- Prepare the necessary adjusting entries at Sept. 30, 2020.
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Cash 

Interest earned 

Notes receivable

1000

400

600

July 31

July 31

A/c receivable

Miscellaneouse Expense 

Cash 

1100

100

1200

prepared by :  T.Fatima Ismai Hammad 


Accounting (3) — Workbook

prepared by : T.Fatima Ismai Hammad

Solution:
Rabab Company
1- Bank Reconciliation

Bank balance

Qn.September. 30.,2020

12871 Cash book balance

12750

Add:

Add:
Deposits iNn transit 1500 Collection of notes receivable 1800
Less: Less:
Outstanding checks NSF checks 720
No.2001 425 Printing checks charge| 65
N0.2002 575 collection fees 70
Bank charge 324
Adjusted Bank Balance 13371] Adjusted cash book 13371
Balance
2- General Journal
: Debit | Credit
Date Explanation (BD) (BD)
Sep. 30 Cash 1800
Notes receivable 1800
Sep. 30| Alc receivable 720
Miscellaneouse Expense (65 + 324 ) 389
Collection Expense 70
Cash 1179
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Rabab Company 

On September 30 ,2020 

Bank balance 

Cash book  balance 

Add:

Add:

Less:

Less:

Deposits in transit

Outstanding checks 

No.2001

No.2002

Adjusted Bank Balance 

Adjusted cash book  Balance

Collection of notes receivable 

NSF checks 

Printing checks charge 

12871

1500

425

575

13371

12750

1800

720

65

collection fees 

70

Bank charge 

324

13371

Cash

Notes receivable 

1800

1800

Sep. 30

Sep. 30

A/c receivable

Miscellaneouse Expense  ( 65 + 324 ) 

Collection Expense 

720

389

70

1179

Cash 
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-
Exercise (3): & "j\) = )‘}.

On June 30, 2020, Fatima Company had a book cash balance of BD13,287.
The bank statement on that date showed a balance of BD13,294. A

comparison of the statement with the cash account revealed the following

facts:
' ' ck bytHen to
DS i 7&%}&;&%}.@%
%oa a

Deposits in transit were BD1750.

Statement included a credit memo for interest earned of BD275.
Outstanding checks: N0.5010 is BD700 and check No.2002 for BD600.
A BD980 note receivable was collected by the bank less collection fees
of BD8O.

6. The statement included a debit memo of BD50 for bank services

p checK forgguip nt
June dedln

3" WS¢ Q%ed@ RD (43

Required:
1- Prepare the bank reconciliation at June 30, 2020.

S A

2- Prepare the necessary adjusting entries at June 30, 2020.
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Solution: _
Fatima Company
1- Bank Reconciliation

Bank balance

13294 JICash book balance

13287

Add: Add:

Deposits in transit 1750 || Interest earned 275
Collection of notes receivable 980

Less : Less:

Outstanding checks Collection Fees 80
NO.5010 700 Bank service charge 50
NO.2002 600 NSF checks 668

Adjusted Bank Balance 13744 ) Adjusted cash book 13744

Baiance
2- General Journal
. Debit Credit
Date Explanation (BD) (BD)
June 30 | cash 1255
Interest earned 275
Notes receivable 980
June 30
Collection Expense 80
Miscellaneouse Expense 50
A/c Receivable 668
798

Cash
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Fatima Company 

On June 30 ,2020

Bank balance 

Cash book  balance 

Add:

Add:

Less :

Less :

Deposits in transit

Outstanding checks 

Interest earned 

Collection of notes receivable 

Collection Fees 

Bank  service charge 

NSF checks 

Adjusted Bank Balance 

Adjusted cash book  Balance

13294

1750

NO.5010

NO.2002

700

600

13744

13287

275

980

80

50

668

13744

cash 

Interest earned 

Notes receivable 

275

980

1255

June 30

June 30

Collection Expense 

Miscellaneouse Expense   

A/c  Receivable 

80

50

668

Cash

798
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Exercise (4):

Ahmed Company is unable to reconcile the bank statement at July 31, 2020.
Ahmed’s reconciliation is as follows:

Bank balance 10,200 || Book balance 11,800
Add: Outstanding 900 Add: Depqsits in 3.800

Checks transit

Collgctlon of notes 2.200 Bank services 150

receivable Charge

3,100 3,950

Less: NSF checks (1,050) [ Less: Interest earned (300)
Adjusted Bank balance 12,250 | Adjusted book balance 15,450
Required:

1- Prepare the correct bank reconciliation at July 31, 2020.
2- Journalize the entries required for the reconciliation at July 31, 2020.

Solution: .. AANICU COITTPG
1- Bank Reconciliation Statement
................ July.31.2020. ...
Bank balance 10200 Cash book bhalance 11800
Add: Add:
Deposits in transit 3800 | Interest earned 300
Collection of notes receivable 2200
Less : Less :
Outstanding checks 900 [ Bank service charge 150
NSF checks 1050
Adjusted Bank Balance 13100 | Adjusted cash book 13100
Balance
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Ahmed Compnay 

July 31 ,2020

Bank balance 

Cash book  balance 

Add:

Add:

Less :

Less :

Deposits in transit

Outstanding checks 

Adjusted Bank Balance 

Interest earned 

Collection of notes receivable 

Bank  service charge 

NSF checks 

Adjusted cash book  Balance

10200

3800

900

13100

11800

300

2200

150

1050

13100
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2- General Journal
: Debit Credit
Date Explanation (BD) (BD)
Interest earned 300

Notes receivable 2200
July 31 | Miscellaneouse Expense 150
A/c Receivable 1050

Cash 1200

Exercise (5):

The following information for Mona Est., is shown on April 30, 2020:

1- Balance per bank statement BD3,000.
2- Cash account balance BD2,720.

3- Outstanding checks BD500.

4- Deposits in transit BD1,000.

5- Bank service charge not recorded by the company BD10.

6- NSF check drawn by Raja BD290.
7- Notes Receivable collected by the bank BD'

pany; is cheek rent for BP240 /The gheck was cgrre
in?%é\b S nt i ractly~n thie cagh

Required:

1 - Prepare the Bank Reconciliation at April 30, 2020.

\o%0

2 - Prepare the necessary adjusting entries at April 30, 2020.
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July 31

Cash 

Interest earned 

Notes receivable 

July 31

Miscellaneouse Expense   

A/c  Receivable 

Cash 

150

1050

1200

2500

300

2200
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Solution:
Mona EST

1- Bank Reconciliation

Bank balance 3000 jCash book balance 2720
Add: Add:
Deposits in transit 1000 J| Collection of notes receivable 1080
Less: Less:
Outstanding checks 500 {Bank service charge | 10
NSF checks 290
Adjusted Bank Balance 3500 J| Adjusted cash book Balance| 3500
2- General Journal
Date Explanation Debit Credit
30 April Cash 1080
Notes receivable 1080
30 April Miscellaneouse Expense 10
Alc Receivable 290
Cash 300
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Mona EST 

On April 30 ,2020

Bank balance 

Cash book  balance 

Add:

Add:

Less:

Less:

Deposits in transit

Outstanding checks 

Collection of notes receivable 

Bank  service charge 

NSF checks 

Adjusted Bank Balance 

Adjusted cash book  Balance

3000

1000

500

2720

1080

10

290

3500

3500

30 April 

Cash

 Notes receivable

1080

1080

30 April 

Miscellaneouse Expense   

A/c  Receivable 

Cash 

10

290

300
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Exercise (6): 8’ _/‘7‘/ r=>92

The following information for Hamad Est. is shown on March 31, 2020:

1- Bank statement balance BD5,500.

2- Cash account balance BD2,950.

3- Deposits in transit BD2,300.

4- Dividends received directly by the bank BD 5‘( So

5- Bank charge BD2O

7- Check returned “refer to drawer” BD1 ,480.
8- Unpresented checks BD1200.

Required:

1- Prepare the Bank Reconciliation at March 31, 2020.

2- Prepare the necessary adjusting entries at March 31, 2020.

Solution:

1-

Hamad Est.

Bank Reconciliation

...0On.March.31.,2020.......

Bank balance 5500 Cash book balance 2950
Add: Add:
Deposits in transit 2300 | Dividends Received | 5150
Less: Less:
Outstanding checks 1200 | Bank charge 20
NSF checks 1480
Adjusted Bank Balange 6600 || Adjusted cash book 6600

Balance
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Hamad Est.

On March 31 ,2020

Bank balance 

Cash book  balance 

Add:

Add:

Less:

Less:

Deposits in transit

Outstanding checks 

Dividends Received 

Bank charge 

Adjusted Bank Balance 

Adjusted cash book  Balance

5500

2300

1200

2950

5150

20

NSF checks 

1480

6600

6600
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2- General Journal
Date Explanation Debit Credit
March 31 Cash 5150
Dividends Received 5150
March 31 | Miscellaneouse Expense 20
Alc Receivable 1480
Cash 1500

Exercise (7):

Given the following information, prepare the bank Reconciliation and
adjusting entries for Mahmoud Company for the month of January 31,
2020:

No. Title BD
1 | Balance per cash book 7,100
2 | Balance per bank statement 6,860
3 | Outstanding checks 900
4 | Deposits in transit 2,100
5 | Collection of account receivable 6,000
6 | Interest earned 1,400
7 | Services charge 310
8 | Repayment of loan 6,220
9 Dividends received by the bank not entered in business 90

records
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March 31

Cash

Dividends Received 

5150

5150

March 31

Miscellaneouse Expense   

A/c  Receivable 

20

1480

1500

Cash
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Solution:
Mahmoud Company
1- .nnn.BANK Recngiliation. ...

.......... QnJanuary.31,2020Q...

Bank balance 6860 | Cash book balance 7100
Add: Add:
Deposits in transit 2100 [ Collection of Alc receivable 6000
Interest earned 1400
Dividends Received 90
Less: Less:
Outstanding checks 900 ) service charge 310
Loan payment 6220

8060 Il Adjusted cash book Balance 8060

Adjusted Bank Balance

2- General Journal
Date Explanation Debit Credit
Jan 31 Cash 7490
Alc receivable 6000
Interest earned 1400
Dividends Received 90
Jan 31 Miscellaneouse Expense 310
Loan payment OR A/c payable 6220
Cash 6530
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Mahmoud Company

Bank Recnciliation 

On January 31,2020 

Bank balance 

Cash book  balance 

Add:

Add:

Less:

Less:

Deposits in transit

Outstanding checks 

Collection of  A/c  receivable 

Interest earned 

Dividends Received 

Service charge 

Loan payment 

6860

2100

900

7100

6000

1400

90

310

6220

Adjusted Bank Balance 

Adjusted cash book  Balance

8060

8060

Jan 31 

Jan 31 

Cash 

 A/c  receivable

Interest earned

Dividends Received 

7490

6000

1400

90

Miscellaneouse Expense   

Loan payment  OR A/c payable 

Cash

310

6220

6530
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Exercises:

Exercise (1):

Nawaf Company maintains a petty cash fund for small expenditures. The

following transactions occurred during July 2020.

July 01 Established petty cash fund by writing a check for BD200.

July 15 Replenished the petty cash fund by writing a check for
BD196. On this date the fund consisted of BD4 in cash
and the following petty cash receipts: freight-out BD94,
postage expense BD42.400, entertainment expense
BD46.600, and miscellaneous expense BD11.200

July 20 Replenished the petty cash fund by writing a check for
BD192. On this date the fund consisted of BD8 in cash
and the following petty cash receipts: freight-out BD82,
postage expense BD45.100, entertainment expense
BD25.500, and miscellaneous expense BD39.400

July 31 Decreased the amount of the petty cash fund to BD150.

Required:

Prepare the necessary journal entries for the petty cash

transactions.
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Solution:
General Journal
Date Explanation Debit Credit
Juluy 1 Petty cash 200
cash 200
July 5 Freight - out 94
Postage Expense 42.400
Entertainment Expense 46.600
Miscellaneouse Expense 11.200
Cash over & short 1.800
L
Cash 196
20 July Freight - out 82
Postage Expense 45.100
Entertainment Expense 25.500
Miscellaneouse Expense 39.400
Cash 192
31 Juluy Cash 50
Petty Cash 50
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Juluy 1 

Petty cash

cash 

200

200

July 5 

Freight - out 

Postage Expense 

Entertainment Expense 

Miscellaneouse Expense 

94

42.400

46.600

11.200

1.800

196

Cash over & short 

Cash 

20 July 

Freight - out 

Postage Expense 

Entertainment Expense 

Miscellaneouse Expense 

82

45.100

25.500

39.400

192

Cash

Highlight

31 Juluy 

Cash 

Petty Cash 

50

50
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Exercise (2):

Rule a simple Petty Cash Book with account analysis columns for Postage &

Telegrams, Stationery, Transport Expenses, Carriage, and Sundry Office

Expenses.

June 01

02
02
03
04
05

Petty cash balance in hand, BD7.

Received BD11 cash to make imprest up to BD18.

Paid bus fares BD1.300, postages BD0.870, ink BD2.230.
Paid postages BD0.900, bus fares BD1.500.

Paid window cleaner BD1.300.

Office cleaner’s wages BD2.500.

Bus fares BD0.700.

06 The fund was replenished by receiving check for BD10.800
from the chief cashier
Required:
Journalize the entries in June that pertain to the operation of the petty cash
fund.
Solution:
General Journal
Date Explanation Debit Credit
June 1 Petty cash 11
Cash 11
June 5 Postage & Telegrams 1.770
Stationery 2.230
Transport Expense 3.500
Sundry Office Expense 3.800
Cash over & short 0.500
Cash 10.800
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June  1 

Petty cash

Cash 

11

11

June 5 

Postage & Telegrams 

Stationery 

Transport  Expense 

Sundry Office Expense 

1.770

2.230

3.500

3.800

Cash over & short 

Cash

0.500

10.800
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Exercise (3):

You are required to prepare the journal entries for the following
transactions occurred during September 2020, with account analysis columns
for Postage Expenses, Stationery Expenses and Miscellaneous Expenses:

Sept. 01 Received from the chief cashier to establish

the petty cash fund. 30.000
05 Paid for postage stamps. 3.500
07 Paid for A4 paper. 2.750
10 Paid for office tea. 4.250
14 Paid for Coffee. 5.600
20 Paid for stationery. 2.400
23 Paid for postage. 1.800

30 Received reimbursement for BD 22 for the month’s expenditures
to restore (replenish) the float.

Solution:
General Journal
Date Explanation Debit Credit
Sepl Petty cash 30
Cash 30
Sep 1l Postage Expense 5.300
Stationery Expense 5.150
Miscellaneouse Expense 9.850
Cash over & short 1.700
Cash 22
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Petty cash

Cash 

Sep 1

30

30 

Sep 1

Postage Expense 

Stationery  Expense 

Miscellaneouse Expense 

Cash over & short 

Cash 

5.300

5.150

9.850

1.700
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Exercise (4):

Using the following accounts analysis columns for the Petty Cash system: (1)
Postage & Telegrams (2) Carriage (3) Stationery.

February 4 Balance in hand 35.000
4 Paid for postage stamps 3.600
5 Paid for stationery 4.800
5 Paid for carriage 2.650
6 Paid for postage stamps 2.350
8 Paid for stationery 2.700
9 Received from the chief cashier to replenish
the petty cash fund 16.100

10 Increased the amount of the petty cash fund
to BD60 by writing check for BD25.

Required:

Prepare the necessary journal entries for the petty cash transactions.

Solution:
General Journal
Date Explanation Debit Credit

Feb 8 Postage & Telegrams 5.950

Carriage 2.650

Stationery 7.500

Cash 16.100
Feb 10 Petty cash 25
Cash 25
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Feb 8 

Postage & Telegrams 

Carriage 

Stationery 

Cash 

5.950

2.650

7.500

16.100

Feb 10

Petty cash 

Cash 

25

25

Prepared By : T.Fatima Ismail Hammad 


Prepared By : T.Fatima Ismail Hammad

Workboolk Account: (3)

Exercise (5):

Rule a Petty Cash Book with four account analysis columns for Postages and

Stationery, Transport Expenses, Carriage, and Miscellaneous Expenses. The

book is kept on the imprest system where the amount of the imprest is BD45.

Nov.01

02

05

06

07

08

09

Petty cash in hand BD11.600.
Received BD33.400 cash to make up the Imprest.
Bought stamps BD5.800.

Paid bus fares BD0.650, taxi fares BD2.500, telegrams
BD6.000 and bought shorthand notebooks for office
BD1.800.

Paid carriage on small parcels, BD3.450, bus fares BD2.700
and bought envelopes BD1.300.

Paid for repairs to photocopy machine BD4.300 and carrier’s

account for November BD5.150.

Paid office cleaner BD7.

Received reimbursements for the month's expenditures to
restore (replenish) the float.

Required:

Prepare the necessary journal entries for the petty cash

transactions.
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Solution:
General Journal
Date Explanation Debit | Credit
Nov 1 Petty cash 33.400
Cash 33.400
Nov 9 Postage & Stationary 14.900
Transport Expense 5.850
Carriage 3.450
Miscellaneouse Expense 16.450
Cash 40.650
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Petty cash 

Cash 

Nov 1

33.400

33.400

Nov 9

Postage & Stationary 

Transport Expense 

Carriage 

Miscellaneouse Expense 

14.900

5.850

3.450

16.450

Cash 

40.650
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Exercise

(6):

The following transactions occurred during December 2020, with accounts

analysis

columns for Postage Expenses, Stationery Expenses,

Transportation-in, and Miscellaneous Expenses:

Dec. 01
02
03
04
05
06
07
08
09

Balance on hand BD12.000.

Received BD24.000 cash to make imprest up to BD36.000.

Paid for postage stamps BD1.900.

Paid for office cleaner's wages BD8.000.

Paid for telegram BD4.800.

Paid bus fares BD2.100.

Paid for stationary BD2.500.

Paid BD4.300 for tea and coffee.

Received reimbursements for the month's expenditures to restore
(replenish) the float.

Required:

Prepare the necessary journal entries for the petty cash transactions

Solution:
General Journal
Date Explanation Debit Credit
Dec 2 Petty cash 24
Cash 24

Dec 8 Postage Expense 6.700
Stationary Expense 2.500
Transportation Expense 2.100
Miscellaneouse Expense 12.300

Cash 23.600
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Petty cash 

Cash 

Dec 2 

24

24

Dec 8 

Postage Expense 

Stationary Expense 

Transportation Expense 

Miscellaneouse Expense 

6.700

2.500

2.100

12.300

Cash 

23.600
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Exercise (1):

Salama Company establishes a BD200 petty cash fund on July 5, 2020. The
fund shows BD34 in cash along with receipts for the following expenditures:
postage and stationery expenses BD72, delivery expenses BD48 and
Miscellaneous expenses BD83. On July 31, 2020, received cash from the
chief cashier to reimburse (replenish) the fund. On August 1, 2020, the petty
cashier increased the petty cash fund to BD225.

Required:

Prepare the necessary journal entries for the petty cash transactions.

Solution:
General Journal
Date Explanation Debit Credit
July 5 Petty cash 200
Cash 200
July 31 |Postage & Stationery Expense 72
Delivery Expense 48
Miscellaneouse Expense 83
Cash Quer & short 37
Cash 166
Aug 1 Petty cash 25
Cash 25
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Petty cash 

Cash 

200

200

July 5

July 31

Postage & Stationery  Expense 

Delivery  Expense 

Miscellaneouse Expense 

Cash over & short 

Cash

72

48

83

37

166

Petty cash 

Cash 

Aug 1 

25

25
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Exercise (2):

Abeer is the petty cashier of the company. She is allowed a weekly float of

BD45.000. Given the following information, write up a petty cash book for the

first week of May 2020, using the following account analysis columns: Postage

& Stationery — Travelling — Other Expenses. Prepare the necessary Journal

entries.

1.

© N O g kR DN

Balance on hand BD28. Received an amount of cash from the
chief cashier to make up the float.

Sent registered packages BD6.200.

Bought note pads & staples BD1.900.

Tea & coffee BD3.100, taxi fares BD3.600.

Bought post cards BD0.800.

Paid for tea & coffee BD2.700.

Paid for bus fares BD1.800, soft drinks BD0.600.

. Received from the chief cashier BD20.700 to replenish

the petty cash fund.
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Solution:
General Journal
Date Explanation Debit Credit
May 1 | Petty cash 17
Cash 17
(45 -28 =17)

May 7 | Postage & Stationery 8.900

Travelling 5.400

Other Expense 6.400

Cash 20.700
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Petty cash 

Cash 

17

17

Postage & Stationery  

Travelling 

Other Expense 

May 1 

May 7 

Cash

8.900

5.400

6.400

20.700
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Exercise (3):

ALMash Company establishes a BD175 petty cash fund on February 4,
2020. The fund shows BDS50 in cash along with receipts for the following
expenditures: transportation-in BD65, entertainment expense BD36 and
Miscellaneous expenses BD28. On February 28, 2020, received cash from
the chief cashier to reimburse (replenish) the fund. On March1, 2020.the
petty cashier decreased the petty cash fund to BD125.

Required:
Prepare the necessary journal entries for the petty cash
transactions.
Solution:
General Journal
Date Explanation Debit Credit
Feb 1 Petty cash 175
Cash 175
Feb 28 Transportation - in 65
Entertainment Expense 36
Miscellaneouse Expense 28
Cash over & short 4
Cash 125
March 1 | Cash 50
Petty Cash 50
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Petty cash 

 Cash 

Feb 1 

175

175

Feb 28 

65

36

28

4

125

Transportation - in 

Entertainment Expense 

Miscellaneouse Expense 

Cash over & short 

Cash 

March 1 

Cash

Petty Cash 

50

50
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Exercise (4):

You are required to prepare journal entries for a Petty Cash Fund, using
the following account analysis columns for: Postage & Telegrams, Stationery,
Transport-in and Miscellaneous Expenses:

March 01 Received BD45.000 from the chief cashier to establish the

petty cash fund.

07 Paid BD8.650 for the carrier's account.

07 Paid BD9.000 for computer repairs.

08 Purchased pens BDO0.800 and paid BD4.800 for cleaning
expense.

09 Sent registered package BD6.500.

10 Bought stamps BD0.350.

10 Bought papers for the photocopy machine BD5.000.

11 Paid BD1.700 for taxi fares.

12 Received reimbursement for the week's expenditures to
restore (replenish) the float.

Solution:
General Journal
Date Explanation Debit Credit
March 1 | Petty cash 45
Cash 45
March 12| Postage & Telegrams 6.850
Stationery 5.800
Transport - in 10.350
Miscellaneouse Expense 13.800
Cash 36.800
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Petty cash 

 Cash 

March 1

Postage & Telegrams 

Stationery 

Transport - in 

Miscellaneouse Expense 

Cash 

45

45

March 12

6.850

5.800

10.350

13.800

36.800
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Exercise (5):

Hassan is a petty cashier and keeps a petty cash book using the imprest
system. He starts each week with a float of BD18.000. Transactions during
the week are as follows:
July 06 Received BD18.000 from the chief cashier and paid transport
expenses BDO0.750 (Voucher No.1).
07 Paid for coffee BD0.450 (Voucher No.2).
07 Bought postage stamps BD2.750 (Voucher No.3) and paid for
tea BD0.550 (Voucher No.4).
08 Paid transport expenses BD2.300 and BD0.700 for tea. (Both
items appeared on Voucher No.5).
09 Paid BD3.200 for registered letter and BD0.850 for soft drinks
(Voucher No.6).
10 Received an amount of cash from the chief cashier to make
up the imprest.
Required:
Prepare the necessary journal entries for the petty cash
transactions (Using the following account analysis columns for,
Postage & Telegrams, Stationery, Transport-in and

Miscellaneous Expenses)
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Solution:
General Journal
Date Explanation Debit Credit
July 6 Petty cash 18
Cash 18

July 10 | Postage & Telegrams 2.750

Stationery 3.200

Transport - In 3.050

Miscellaneouse Expense 2.550

Cash 11.550
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July 6

Petty cash 

Cash 

18

18

July 10 

Postage  & Telegrams 

Stationery 

Transport - In 

Miscellaneouse Expense 

2.750

3.200

3.050

2.550

Cash 

11.550
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Workboolk Account: (3)

Exercises

Exercise (1):

Choose the correct answer:

1. Comparison of data within a company is an example of the following
comparative basis:
a) Industry average
b) Intracompany
c) Intercompany
d) Both (b) and (c)

2. In Horizontal Analysis, each item is expressed as a percentage of the:
a) Net Income amount
b) Stockholder’s Equity amount
c) Total Assets amount
d) Base year amount

0ls  20]]
3. Asma Company reported Net Sales of BD300,000, BD330,000 and

«)0(), BD360,000 in the years, 2012, 2011 and 2010 respectively. If 2010 is
the base year, what is the trend percentage for 2012.

a) 77%
b) 108% C O
C) 120% /7—/* >< (0
d) 130% 7
Sbo,000 l 06
P i
3006, 000
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Exercise (2):

The total assets figures of Sharif Co. are as follows:

2017 2018 2019 2020
BD30,777 BD33,664 BD39,004 BD41,031
C‘/"QL «lod 3
Required: By

Measure all percentage of ifiGieaseIor deerease for the Total Assets if 2017 is
the base year. (Using Horizontal Analysis)

Solution:
2017 2018 2019 2020
Base vea| ~ BD30,777 BD33,664 BD39,004 BD41,031
20,737 =303 )\ 33, 66430371
30,1FF ‘ '.”,44-; 1 34, 00U-25717 )y 103130777 100
=07 =933/ | <2633/ | 3353307/

Exercise (3):

Given the following data from the Balance Sheet of Al Mhameed Co., use

Horizontal Analysis to find @8Sets'asiaipercentagerofitherbasenyean2049: —

T | o et
Accounts receivable BD52,000 BD40,000
Inventory BD84,000 BD60,000
Total Assets BD136,000 BD100,000
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Solution:
Base Year
Account Dec,31,2020 | Dec,31,2019 Percentage %
Accounts 52000 Yleo =[30%Y,
Receivable BD52,000 BD40,000 Yo,o000

Inventory BD84,000 | BD60,000 24, 000 oo =|U0 %

éO, oo 0
Total Assets BD136,000 | BD100,000 L’Sé 1906 R Joo= ’?6 A

\ 06, 00°

Exercise (4):

Aisha Co. has a net income of BD60,000 in 2018 and BD40,000 in 2019, and
BD50,000 in 2020.

1. What is the
¢ 2018t0 2019 =-33.33%

V=B /oo

¢ 2019102020 = - 16.666% // B\
2. Is the change an ificféase’ordecrease ?
& o1 Zonkel - Pralysic7
Solution:
Base Year
2018 2019 2020
BD60000 BD40000 BD50000
60/0”0- 60!600 \(Igo Lto,oo -—‘0,000 YIOO 96,066— GOIOM_‘)( YY)
bo,00 60, 000 borooe

Y < (333%4) | = Cl6-bs6’)

Ng cnang< df,3c9~'asc e ease



Highlight

Highlight

Highlight

Highlight

Base Year 

Highlight

Highlight

Highlight

Highlight

Highlight

Highlight

Base Year 

= - 33.33 %

= - 16.666%

Prepared by : T.Fatima Ismail Hammad - Al- Wafa Secondary girls School 



Prepared by : T.Fatima Ismail Hammad - Al- Wafa Secondary girls School

Accounting (3) — Workbook
An item of Assets 7( \ 00

4 Total assets
, complete the following table:

Exercise (5):

Amount
Account Percentage %
(BD)
200 o — s
Current Assets 200,000 2129% xleo = |30,
8001'100
Er%;i)errr’%nljlant and 600,000 600,900 wloo = |WNo 7
quip 800/000
F00:00° (59 — | £/
D09 000

Exercise (6):

Compute all the percentages of increase or decrease for Sami Est. using the

Vérticalganalysis. (Show your calculations)

Sami Est.
Balance Sheet
December 31, 2020

ACCOUNT AMOUNT (BD)
Current Assets 35,000
Plant Assets 65,000
Total Assets 100,000
Current Liabilities 25,000
Stockholders’ Equity 75,000
Total Liabilities and Stockholders’ Equity 100,000
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An item of Assets s\ ¢ An item of Liabilities & equity —_s¢ {55
Solution: | Total assels Total Liabilities & owner's Equity
Compute the percentage of balance sheet for Sami Est. using the
Vertical Analysis:
Sami Est.
Balance sheet
December 31, 2020
Account Amount (BD) Percentage %
Current Assets 35,000 %fl—“—p‘- xloo = 357
1o¢
Plant Assets 65000 |2k xw = (5%
Total Assets 100,000 % yue = [0 %
106 j 060
Current liabilities 25,000 222 vl = 25
Stockholder’s Equity 75,000 Fouwoo y (50 ~ 25 %
’ IN,OOD S(lOO - ‘oc l/’

xercise (7):

Using the VerticallAnalysis, complete the following table for income

statement values:

Each Item on Income statement

< oes

- Net Sales
Account Amount (BD) Percentage %
Sales 35,600 | 35.6% \(leo =\OM-Feb s
3\‘4 | 0006
- Sales Returns 1,600 _’_0"_)( loo -~ a
34,000 - H ’70'7/
Net Sales 34,000 [ 31s200 xle® = (o0
34109°¢
] ’ - o/
Colzt of goods 18.400 13,440 xloo =Gy |7 A
SO 3‘4 {000
Gross Profit 15600  |\5/%00 y loe=f5 QR 2Ye
o6
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Exercise (1):

Using the \lerticallanalysSisy you are required to complete the following tables

(1) and (2):

An item of Assets l@ )}

Total assets

@Q/CM@ S heef

afl:

Table (1)
Amount . Percentage
Account Calculation
(BD) %
Current Assets 5,000 Soso Y oo b1 V\( Iy
L)L 066
Fixed Assets 7,000 1779%°  «1be = 6 % 3} z
12t oco0
Total Assets 12,000 (21800 )00 - \ Db 7,
’I o006
Each Item on Income statement ,w
Net Sales \[ Table (2)
Amount . Percentage
Account Calculation
: (BD) %
. Net Sales 65,000 b5 000 Yoo | \vo Y/
’ 65 ) 060
Cost of Goods 3/, 060
31,000 / W \o6 . 692
Sold éc)' Ao I" q’
Gross Profit 34,000 A2479°% oo 59 .3s7
£S5 /000
., Total Expense 12,300 2., ’}00 X loo l% ,q 2’5
é%{ oo
| o
Net Income 21,700 2409 _ 100 ’33 ‘3%
Z"') r 000
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Exercise (2):

Using the verticallaRalysis;’éemplete the following table:

Each Item on Income statement )( 60

tekeren

BEX:
992

Net Sales
Account Ar(nBo[;J)nt Percg Ztage
o 35422 | ASh
3‘2/ 600
| gé 1 .
- Sales returns 1,600 — X Lvo - 1’1'7 05/
34002
1,000
Net sales 34,000 Bl 160 — ’
’2,\4;00(7% - /OD/‘
o
Cost of goods sold 18,400 13, " 0° X100 =6\
1, 000
/19,600
15,600 A [ o0 :L‘S

Gross profit

—L//Z(d/)’k S

cm—

24,000
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Workbook Account: (3)

Exercise (3):

(A) Measure the percentage of increasZor decrease using Horizontal

CY—BY _ y |oe

analysis for the Total Assets, if year 2013 is the base period:
Base 2017 2018 2019 2020
Year|  BD30,000 BD33,000 BD45,000 BD66,000
30— ejoog ;| Teot= 341600y 1gg | USresi-3ep0se o) §€,00n 8002
2000 %0.00° 36,600 Q0,000
=07 =lo'fe - 50/. = 120 A

(B) Using the \erticali@analysis, you are required to complete table (1)

and (2):
Table (1)
Account Ar(nBol;)nt Calculation Percentage %
Current Assets 70,000 ,lzqf_{_“is( [60 34.3UL )
0000
Fixed Assets | 120,000 .’l”o' 2% ¢10 §3.15F%
00
n 009 °
Total Assets 190,000 Jlﬁi"‘T":; ¥ 1o \ 06 . A
Table (2)
Amount . 0
Account (BD) Calculation Percentage %
121°°% K los .
Net Sales 45,000 m)( loo /.
Cost of Goods | 4500
18,000, . X100 Y/
S e Yo #
. 13,000
= x\oo ./,
Gross Profit 27,000 - 50 /
16, 290 \
16,200 — oe o
Rent Expense *7/ .......... 1S 00e X 3 { 7
Net Income 10,800 L2310 294 '/,
000
#, NetSales -C.0.G.S =Gross profit L Gross profit—- Rent Expense = Net Income
US,e00 — F = TPjo00 2. FFioob — A = \o, $o0
NG 1000 ~LF060 = X 2L7F,000 - lo Bso = K
= X ‘ér 20606 =X

lcb[ 000
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i

Accounting (3) — Workbook

Exercise (4):

Given the following information, compute all percentages of Income Statement
for Mansoor Co. using the V@rical/ARalySis (show your calculations):

2020 2019
Amount | Percentage | Amount Percentage
(BD) % (BD) %
0 35 oo
Foyo b, P2 e
Sales 70,000 Q0,000 75,000 | &5 000 =loo fo
A (\fd' Sﬁ"ﬂ) ! (06 .
2 252 s ) i
Cost of goods sold | 32,200 Joq 000 c é 7 46,250 J 5,000 =
2/_2—0—&5('% - _Qﬁg——iy\m .
Gross Profit 37,800 Jo,000 of 28,750 |35, 000 =39 -,
4%
S o000 25e
L 10,25 ‘
Expenses 5,000 o000 p! _||,u%10,250 35, 00 ot “5/‘
3——2&7(’6‘ I%l 500 'oo -
Net Profit 32,800 |Topel é_gt;}18,500 F5,000 i
L 2u. 6677

How o Hna the Ma—l— SQL&§ ?

Sales

— Sales discount
redurn 4 qllawav\('e

— Saleg

——

ek

Sales
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Workbook Account: (3)

Exercise (5):

You are required to calculate all percentages of balance

sheet using the

Account Ar(rll?’osj)nt Calculation Percg:tage
Current Assets
5 ;
Cash 15,000 | Xl00 1% .434
\\ 0,000
. 3000 oo .
Supplies 3,000 |35z ¥ 2-F24 ¥4
. \2 660 Py
Equipment 12,000 =556 X \0 [0 0\0? 7
0,000 .
Buildings 80,000 TE2- + )00 q2-12%%
Jlo,000
271777 yloo ’
Total Assets 110,000 /= loo e

Liabilities

o0
Accounts Payable 16,000 -—%‘ X loo

M . SHS %

W, voé
Bonds Payable 24,000 el % loo

20:313

Owner’s Equity

?’D}'&p Y \00

Capital

N

£3.43¢7

110,000 w Voo

|00 7/
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